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UNITED  STATES  DEPARTIviENT  OF  AGRTCULTimE 

WasningLon,  "D.  0.  \^  January  20,  V'^P.G. 

THE  FLUID  MILK  IVLASKET  REPORT  FOR  TI-IE  UInTITED  STATES. 

(Copies  of  the  monthly  reijorts  on  fluid  milk  prices  in  the  Uni+-.ed  State-  will 
he  sent  regul;.rly,  free  of  chrrge  to  all  persons  requesting  this  service.  Re- 
quests for  these  reports  should  "be  addressed  to  the  Chief  of  tne  Bureau  of  Marke' 
■  .     .  Department  of  Agr  i  cult -.are  ,  '^^shi.-igton ,  D,  C.) 

Table  1  -  PRODUCERS'  PRICES  FOR  JA^JUARY 


The  follo-'/ing  tahle  presents  a  comparison  of  the  prices  offered  to  producers 
hy  milk  deal'^^r?;.  or  concerns  ^vhose  chief  "business  is  the  narket  distribution  of 
fluid  .milk.     These  prices    .re  to  "be  paid    roducers  'vno  malie  deliveries  in  tneir 
o-MCi  cans  either  at  local  plants  or  at  ccontry  ship;ning  stations.     This  table 
shows  the  range  and  average  of  net  prices  to  be  paid  producers  supplying  the 
cities  included  in  Table  III,     T"hese  prices  differ  from  the  F.O.B.   city  prices 
given  in  that  table 
ping  points . • 


by  the  costs-  of  transportation  applicable  to  different  shij)- 


Standard  or  Grade  "B"  Milk  ' 

Sr.ecial  or  Grade  "A"  Milk 

3.  "5''.^  Butter  Fat) 

(3.^  Butter  Fat) 

Secti  ons 

'Number 

:      Range  of 

Average : 

Nuniber 

Range  of 

Average 

Local 

:  Prices 

Price  * 

Local 

Prices 

Price 

Markets 

:      oer  cwt . 

Markets 

■per  cwt . 

United  States 

6"^o 

:  $^.7^-6.12 

.__12S  

_..-ii..iOrl-.43  

_$4,1^ 

New  Engla.nd 

-  74 

:  $3.3?-4.65 

$4.20  : 

r 
0 

$iJ-.33-4.g5 

$4 .  56 

Middle  Atlantic 

109 

■  $3.13-4,21 

$3.77  : 

7S 

$3.60-4.85 

$4 . 12 

E.  North  Central 

193 

:  $2.90-4.36 

$3.71  ■ 

5 

$3.76-6.43  . 

$5.09 

W.  North  Central 

91 

$3.10-4.11 

$3.59  ' 

11 

$3.72-4.66 

$3.92 

South  Atlantic 

57 

:  $3.40-6.17 

$4.19  : 

19 

$3,69-4.97 

$4.40 

E.  South  Central 

13 

$3.20-5.03 

$4. OS  : 

2 

$5.62-5.32 

$5.72 

^.  South  Central 

?S 

$•^.45-5.98 

$4.51  : 

0 

^"■■oiintain 

^5 

$2.79-3^70 

$3.16  : 

2 

$3.60-3.^4 

$3.7-'' 

Pacific 

UO' 

:  $^. 06-4. 20 

$^.66  : 

15  

$3.62-4.37 

$3.g^ 

The  -states  making  up  the  several  geograr^hic  divisions  are  as  follo^'^rs:  We^v 
England  -  He,  ,  N.K.  ,  Vt .  ,  Mass.  ,  H.I.  ,  and  Conn.  ;  Middle  Atlantic  -  N.Y.  ,  N..J. 
and  Pa.;  East  North  Central  -  Ohio,  Ind.,  111.,  Mich.,  and  Wis. ;  We^t  Forth  C~ 
tral  -  Minn,,  Iowa,  Mo,,  N.D.,  S.D.,  Nebr . ,  and  Kansas ;  South  Atlantic  -  Del.. 
Md.,  D.C.,  Va.  ,  W.  Va. ,  N.C.,  S.C.,  Ga,  ,  and  Fla. ;  East 
Ala.,  and  Miss.;  ^est  South  Central  -  Ark.,  La.,  Okla. , 
Mont.,  Idaho,  ^'O.,  Colo.,  N.M.,  Aris.,  Utah,  andNev.; 


South  Central  -  Ky .  ,  Terxn. 
and  Texas;  Mountain  - 
and  Pacific  -  Wash.,  Ore., 


and  Calif. 


Table  II  -  JAl^FJAF.Y  PRICES  FOR  SPECIAL  GRADES  OF  MILK  AND  CEItTAIN  MILK  PRODUCTS, 


The  follomng  table  shows  the  wholesale  and  retail  prices  reported  for 
"special"  and  "certified"  milk  and  certain  other  dairy  products  delivered  at 
wholesale  bi:;yers'  places  of  business  .and  at  t"ne  iiomes  of  rot.iil  consumers,  "'^oie.- 
sale  prices  are  reported  on  the  basis  of  bulk  goods  sold  to  and  delivered  at  es- 
tablishments of  large  scale  consumers  or  users.     'Quotations  for  v/aole5a.le  rrilk 
and  light  cream  have  been  reduced  to  a  gallon  basis.     For  heavy  cream,  the  -vhole- 
sale  price  is  ^luoted  per  pound  of  butterfat.     I'or  prices  of  "standard  milk",  see 

Table.-ilL  of  this  Re-nort..  

Cottage 


CITIES 


Hasten 
'^•oringf  ield 
New  York 
3uf falo 
^hiljd3lohia 
^it^3bura 
Cleveland. 
Chicago 
Milw;;  likee 
Detroit 
Minneapolis 
St.  Louis 
Dvs  '^'bines 
■"ashington 
Richmond 
Jacksonville 
Bal  timor  r. 
Louisville 
Momohi  s 
New" Orleans 
.^an  Antonio 

prine-s 


?alt-Laf^^ 
Pcrtl?.nd 
-tile  • 
Fr  mc 


8ltv 


vn 


nci SCO 


Ppeci^l 
Milk 


Retail 

Cts 
per  Qt 


19 

20 


22 

15-lS 
22 


IS 

17 

Ig 

17 


15-16.6 
15 


Certi- 
fied 
Milk 


Retail 
Cts 

per  Q,t 


25 

25-  26 

26-  28 
22 

25 
25 

op 
30 

^5 

^1 
'3 


Cultured 
But term i Ik 


^■hoie 
sale 
Cts  per 
Gallon 


4g 


4g. 


50 


5rf 


Re- 
tail 
Cts 
Quar  t 
20 


13 

IS 
20 

12 
24 

,  I" 
14-50 

16 


16 
?0 

17 


1^, 


15 


C"r.eese 


"fix)lo 

sale 

Cts 

per  Lb 


11 

7 

10 

19,2 
7-10 


11 
11 


15 

12 

10 


Re- 
tail 
Cts 

"oer  Lb 


30 
12-22 
10 


20 
12-1S.6 


20 
15 


?C 

15 


Lij^ht  Cream 
IS- 20^.  B.F. 


:  Ke,-ivy 
:  Cre::;^. 
:?o-40%B^' 


^^holesaiu 
Dollars 
Tcer 


:Re- 
:  tail 


;  Price 


Gallon: Cts 

ll?2ntlButk. 
:  15 


^b 


l.475-i7fo 

1.92  :  20 
:  20 

1.44-l,6c  :15-1S 

1.70-2.10  : 17-20 

1.56  : 15-16: 

1,60  :  15' 


^1,75  , 
1 . 6o-i6> 
1 .75-^.00 
1 .95-2,10 

1,70 

1.90. 

i.6o-i.'so 
.  1,45 

2.^5 
1.60 

l.CO 
l.'^O 
i.  70-1. -30 
l.SO 


16 
15 
17 


1.1:^-1 . 
.g6 

1.12-1.-^1 

'  1,-11 
1,04-l.C- 

.90 


1,01 

1,-6 

1,-03  , 
: 17^20:1 .00-1,45 

Id 


?0 
16 

II 

^0 
1-^ 


:  .90 

;  1.4o 

;  .q6 

:  1.30 

•-i  .00-1.0- 

;  1 .  ^0 
:  .93 
:  .^9 
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TA3T.E  III.    -  JAITTJAI-IY  COST  ."^-TD  SFL'';i  J  Pr.-C'n  0"^    -■T.'^^J'.VSD  G-IUDS  MILS." 

The  tollo\vin£^  t^ibie  ^resents  the  -.rsvaiiing  prices  oi  "standard  grade  mill""  in 
various  markets  of  Lh«=  United  "States.    .The  tern-)  "standard  grade  rrill'."  is  used  to 
refer  to  that  a:r;-de  of  rrdlk  -vhich  is  ir.ost.  generally  sold  v/ithin  the  r)articn.iar  -;ity 


••'■hich  prices  are  q,uoted.     This  gradf 


■ill::  m..y  "be  either  raw  or  pasteurized 


"b'Ut  in  case  of  r.ost  of  the  larger  cities  it  is  pasteurized. 

The  "vioaler '  3  spread"  or  the  difference  oet'Veen  cost  and  selliiig  prices  for  both 
■"h')lesale  and  retail  transactions,  can  be  --tscertained  if  the  butter  fat  test  of  riill' 
jii  deii'.-src^d  to  dif-^erent  classes  of  trade  is  lo'^o'-'n.     To  reduce  v.rices  per  nUidred 
veight  to  cither      ^;allon  or  a  .iu^rt  basis  divide  by  11.  S3  '^r  ^5.53  respectively. 

See  footnotes  for  e;ccei)tions  to  given  j.;ric8s^  or  special  contractual  provisions 


relating  to  the  rjrices  to  be 


:.aic 


M^JCFTS 
FOP.  •^.TCH 

PF.ICFS 
ARE  GIVEN 


lealers'  Cost  "Price 
for  Bulk  •'lilk  and 
Butterfat  Allo'vances 


To-Deka 
K-ansas  Citv 


3.Q0 

^  "^.^lSf+ 
;c5)C  ii'eit,, 


i 


0  bi 

ct- 

1  (0  c 
CO  i£  ^ 

O  H-^ 

CO 

H--  O 
O  W 


(.3) 


Flat 
4.C 
StrBF 
lit 


o  o 
?  Wo 

i:  • 
r.'  I- 

•-^  o 

H-  O 

-  (D 


To  '^olesaie 
Trade 


^ric 


3.0 
Q  .0 


3:-U5 


13 


15-1? 


Alabanf;a  ■ 

■.$ 

:          '  Cts-,  ;     Cts , 

Cts  . 

:  Cts.   .  Cts. 

Ct 

Cts. 

C  t  ^ 

Bi  r'^i  ngham 

;3.5o-^.3s 

;  -^.5.  :  10.0:UO-50  ■ 

1- .5-17 

:iS-'--^5  ■  -- 

' 

Mf*bile 

a 

:         ;         :5:-5c  • 

:i  r-?5  ■  — 

Ar  i  ?;r)na ' 

•Correctioh-In  Bee.  re-oort,  Pueblo, Colo 

.'.■ric'js  '".'ere 

1  i  c  1"  ^^i*^  r 
X  0.  ^  u  Cjvx  L 

)ppQSite . 

Phoenix 

'  a 

37  ■ 

1--5 

illy  A  . 

; .  3.50 

: StrBF  ;  10.0  ;■  55 

T  "7 

17 

•     20  : 

^-     1 "  orni a  . 

r r i--Tj ci 3 c c 

-.03d 

i  3. 6  :    ?..3  .  45, 6  ■ 

14 

■  is  ;  - 

•  3.75 

; StrBF  ;i0. 75 '  53.3 

15 

;    i5  ■ ;  — 

_  < 
J.  0 

;  I'j 

San  Diego 

■  U.U^d 

■  u.o  i  g  ;  50 

13.6 

:i3-is  •  — 

Colorado :  In  the 

!  Dec,  rcoort  -oricss  for  Puebl 

0  wpra ' 

listed  opTiositc 

Phoonij 

i,  Ariz  or. 

^  U  J.  t )  .        'fjl  i  ilgS 

3-?''^-3.70 

:  3.O.  :    3.5'  -37.5 

12 

:  13  ;  10 

13-15 

. 

Oenvar 

: StrBF'  q.5: 
.StrBF:  2.0i30-35 

11-12 

:12-13  ;'l? 

1^ 

:  12 

•  1' 

^ueblo 

■^'.96 

ht,  '■ 

:  3.5  :  i?.o:  4?. 5 

13 

;  15  ■;  - 

Conr;octicut  :  j 

:  u.o  ;  U.o' 

Hartford 

'  ^..35f 

:  3-0  ;   4.oi  52 

15 

:    17  - 

:  IT 

Bridgeport 

.U.P7 

;  3.0  ;   U.o:  50 

16 

^  ^       ,   —  — 

::~-is 

Ke^'.'  Haven  ( 

•U.55-U.SC 

U.lQf  . 

•Plat  Price  ' 

i   3.0   ;    K.O;-  43 

lU 

DelaH-,re: 

•  "'ilirdngton 

j  U.o  : .  '4.0 ;    '43  -  ■ 

14 

;  -  10    j  - 

io  • 

-  1: 

mst.  of  Col  : 

"'ashin.'^ton 

4.18-5.12 

■3,5  :  4.0:50-00 

■  1:5-1^ 

;  IS  ; 

Ic 

•  xc- 

Florida: 

Jacksonville 

•  u.p  ;  3.0:  52 

17 

:  ; 

13 

13 

"■■aanrd 

;    —  ;        ;  30 

20 

:    55    •  __ 

T^jrrpa 

:    -   :    --  :  50 

15 

;    ^5    ;  - 

Otorgia: 

/-tl.^ta 

:Flat  Price    ;  05 

x7.5-lS 

.7 

00-25  — 

20 

Aug'sta 

-l.^O 

; StrBF;  :p.C  ;  — 

^3 

;    1?  : 

Sav-.nn^h 

,?>P_25  : 

2^-2S 

op_pK 

IllirxDis  : 

U.15 

:   ^,.5    ;  I4.O  : 

Chi  cago 

(  5.<^0f 

3.5  :  u.Q  :UU-Ug 

lU-15 

i    15     i  " 

15 

15 

i5 

P'jcria 

1  ^0 

:  "-5  :  5.S  ;  35 

10 

;    m    :  -- 

Indiana: 

{ 3.15 

: StrBF;  9.C  : 

Indianapol is 
■^ort  "ayn-. 

i  f 

:  StrBF;     i  |Up-UU 

12 

:    14    ■  —  ' 

i4 

14 

U.  00 

•Fiat  Price  ; 

13 

i  15  ;  -- 

*=outh  B  ,;id 

:   3 .  5   '  4  . 0  ■ 

1^ 

lU 

Fvan.^villcj 

Undet'jTTiin -d     •  Uq 

1U.5 

:    iS  : 

iG 

16 

lb 

lo'va:  ; 

Des  Moin  ;s 

^•73 

■  3-5     5-0  :  1+5 

13 

•15  :  - 

lU 

15 

Sioux  City 

4.10 

;  U.O  :  0.0   ■  50 

14  . 5 

:  16  .  - 

Dubu4,ufc; 

^,Gl 

3.0cn: 

13 

1x4  ■ 

14 

14 

l4 

"Tices  -t 
Pet^il  (-) 


De-i 

:ots  ■ 

■^ri 

C"  'J 

.  c 

r 

c+  <+ 

■  f* 

c 

0 
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0  ■ 

a; 
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•f 
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to' 

f 

6^ 

I  • 
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0 
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t 
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(. 
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h 

? 
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■  b- 
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c+ 

c+ 
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c+ 

ct 
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•  P" 

.  C 
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I'Caisville  ■ 
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Boston 
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Michigan: 
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South  Carolina: 

•  $ 

:.  'p 

:  Cts. 

:  Cts .  : 

Cts  . 

:     Cts.  ■ 

Cts  .  : 

■Cts  . 

Cts. 

Cts. 

Charleston 

a 

on 

9R 

PR 

South  Daliota : 

Sioux  Falls 

U . 

CO 

Flat 

'^rice 

lU 

14 

17 

Tennessee : 

Msmphi  s 

i  1 

M-  . 

55 

Flat 

Price 

!ii4-50 

16 

IS 

12 

X  0—  '  V, 

Nashville 

3- 

bb 

Str  BF  10.^6 

1 7 

Chattanooga 

*7  IT 

35 

i+.O 

5.3 

60 

16 

IQ 

Texas : 

Fort  7orth 

\ , 

4  . 

55 

Str  3F  11.0 

20 

Galveston 

5-2; 

-5 

31 

Flat 

Pr  ice 

6  0-70 

po 

<:_  w 

El  Paso 

RR 

IR 

■'•-7 

San  Antonio 

3 . 

70 

Str  3F  10.58 

•50 

17 

IQ 

1<'^ 

1'^ 

1'^ 

Utah : 

Salt  Lalte  City 

J)- 

Us 

Flat 

Price 

J.  X 

X  — 

Vermont : 

Burlington 

!_i 

4- , 

CO 

Flat 

Price 

12 

lU 

1 1 

14 

14 

Virginia: 

Hichr.cnd 

rr 

p. 

12 

Flat 

Price 

50 

iS 

16 

20 

20 

20 

P-oanoke 

Ll 

65 

Flat 

Price 

52 

15 

17 

Norfolk 

-Jo 
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V.'ashington : 

'+3- 

Seattle 

3- 

7^ 

3.5 

5.0 

43' 3  . 

11-12 

lU 

12 

13 

Spokane 

• 

75 

3.6 

5.0 

U7.5 

13-5 

15.5-16 

14 

16 

16 

^est  Virginia: 

Reeling 

k. 

20 

Flat- 

Price 

14 

16 

16 

16 

,  r 
i.0 

l!S 

Clarksburg 

S7 

Flat 

Price 

50 

15 

17 

13 

13 

Wisconsin : 

Milvv-aulcee 

1  .  o  r 

-3. 

S5 

Flat 

Price 

i+2 

12 

13 

10.5 

12-13 

12-13 

1^-13 

Beloit 

3. 

So 

3-5 

u.o 

Uo 

12 

13 

Green  Bay- 

3. 

U5 

3-5 

u.o 

42 

11.5 

13 

12 

i.  3 

13 

13 

La  Crosse 

No  rer<ort 
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Explanatory  Notes  Regarding  Prices  Quoted  in  Table  1. 
fl)  Unless  othsr-'ise  qualified  the  prices  given  in  the  first  column  in  the  follo'ving 
table  sho-v  th-..-  cost  of  milk  delivered  to  dealers  at  either  city  railroad  tenr.inals 
or  at  tlie  dealers'  distributing  plant  where  deliveries  are  wade  direct  by  producers, 
^en  the  price  paid  by  dealers  to  producers  applies  to  deliveries  .?;.t  country  receiv- 
ing stations  and  does  not  include  payment  for  transportation  to  the  city,  the  avera.^e 
transportation  cost  of  some  dealers  has  been  added  to  the  country  station  price  in 
order  that  the  cost  to  the  dealer  (not  including  country  station  expenses)  may  be 
shovm, 

(2)  The  colmn  headed  "Prices  at  Retail  Milk  De-.cts"  inclti.des  the  prices  at  -vhich 
rcilk  is  sold  over  retail  counters  located  in  dealers'  rdlk  plants  or  delivery  de":'Ots. 

(3)  en  milk  is  piarchased  on  a  so-called  straight  butterfat  basis,  the  prices  re- 
ceived-by  different  producers  are  exactly  proportionate  to  the  butterfat  content  of 
the  different  lots  of  milk.     In  other  cases  where  allowances  are  made  for  variati&r;s 
in  butterfat  tests,  the  prices  per  hundredweight  of  milk  do  not  v--.ry  proportionately 
with  the  butterfat  tests  of  the  different  lots,  but  a  do-^inite  price  per  Viundred- 
v;ei~ht  is  given  for  milk  of  a  certain  stipulated  test  (shown  in  secox.d  colu^'yi  of  this 
table)  and  the  allowance  sho^wi  in  the  third  column  is  added  or  deducted  from  the 
given  price  for  each  l/lOfo  above  or  below  the  sti.-ulated  basic  test. 

a  Practically  all  or  the  greater  portion  of  the  mark.et  mill':  supply  of  this  city  is 
reported  to  be  furnished  by  the  local  producers  who  distribute  their  o-.m  sucply  .-and 
ther'^fore  there  is  no  '-fell  established  basic  wholesale  price  quotation  of  the  marlet. 

22  The  price  ;5iven  for  this  market  in  the  first  column  of  the  table  is  applicable 
only  to  such  ^  jjortion  of  each  individual  producers  supply  as  comes  within  the  limits 
of  variation  in  production  that  is  permitted  by  the  terms  of  his  contract  with  the 
dealer,     In  some  cases  the  producer  is  allo'ved  to  stipulate  the  basic  quantity  that 
h'^  intends  to  deliver  er.ich  month,  and  in  such  ci.ses  he  is  allowed  a  variation  of  fro:;. 
10  to  2O70.     In  other  cases  the  average  quantity  delivered  during  certc»-in  5"^ecified 
Ic-v  production  m.onths  is  taken  as  a  basis  for  doter-rining  the  exact  ^u^ntity  to  which 
the  given  price  applies;  and  the  average  production  of  the  months  of  November ,  Sef- 
tember  and  January  comm.only  serve  as  the  basis  for  such  computatior.s .     The  prices 
tr^t  are  to  apply  to  rdlk  delivered  in  excess  or  below  the  sti'ulated  ^-ijaiitities  »ire 
usually  agreed  to  in  advance  of  delivery  and  they  range  from  ^/3  to  3/'*  ^'  t,he  b.iSi? 
prices  given  in  the  first  colu-:"in  of  the  table.     In  some  h)€»rk.ets  where  mill^  is  f.^ar- 
chased  on  a  straight  butterfat  basis  the  deduction  from  thp  vrice  --.er  l/lGft  of  butter 
fat  in  a  hundredweight  of  milk  indicated  in  the;  third  cclumn  of  this  t«*."..le,  amounts 
to  as  much  as  ?/lO  of  a  cent. 

d  In  this  m.ar''-.et  a  producer's  mar!: '.'ting  agency,  or  as ?;ociation,  ^rr •'.r»;jeR  for  th? 
disposition  of  all  surplus  milk  at  whatever  f^ricc?  it  is  ci.blp  '■•o  obtain,  oith'":r  by 
selling  it  to  concerns  which  buy  the  milk  for  pur  oses  of  converting  it  into  marra- 
factuxed  dairy  products  or  by  m-an-iaf acturing  the  sur^  lus  in  factori'^s  op'Tated  by 
the  association  or  agency  itself. 
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e  Tn  this  riarket  the  pries  of  milk  is  to  be  "based  on  some  accepted  wholesale 
market  q.uotations  for  -american  cheese.     In  the  St.  Pau3.  and  Minneapolis  r.arket 
the  price  to  he  paid  by  milk  dealers  is  obtained  ay  m-xLtlplying  the  average  of" 
the  Plym.outh,  Wisconsin  eructations  for  cheese  (style,  "Twins")  for  the  preceding 
month  (29.73)  ty  10  (an  ass-umed  average  yield  of  cheese  per  c^rt.  of  milk),  and 
adding  a  differential  of  oO  cents  per  cwt .  of  milk  to  cover  the  value  of  -vhey  and 
extra  cost  of  production  and  transportation  betv/een  producers  and  dealers. 

f  T>vo  distinct  "cost  prices"  are  reported  for  this  miarket.     The  first  price  or 
the  upper  figure  applies  to  that  portion  of  the  city's  supply  'vhich  is  obtained 
fromi  producers  making  direct  shipments  to  the  city;  and  the  second  price,  or  the 
lower  figure  applies  to  that  portion  of  the  supply  which  is  received  through 
dealers'   country  milk  stations.     It  is  imj-ortant  to  note  that,  in  m.arkets  -vhere 
the  same  price  is  to  be  paid  at  all  countrj-  stations  regardless  of  distance  from 
city,  the  lower  f ignore  given  in  the  first  column  of  this  table  does  not  represent 
the  city  cost  (exclusive  of  country'  station  operating  expenses)  for  the  entire 
supply  obtained  through  country  stations;  because  transportation  costs  vary  ac- 
cording to  the  distances  at  'vhich  different  stations  are  located  from  the  city. 
The  prices  that  are  to  be  paid  producers  for  the  month  of  January    for  3 .  milk 
delivered  at  dealers'  country/  receiving  stations  are  as  f  ollo^;?s :  Chicago  $3.':0; 
St.  Louis,  $3-70;  Pittsburgh',  $3. SO;  Kansas  City;,  Mo.,  $3-15. 

g,  Tn  the  San  Diego  market  where  there  is  a  hio  butterfat  standard,  the  price  of 
milk  having  a  lower  fat  content  is  determined  by  multiplying  the  fat  test  by  2^ 
and  subtracting  the  result  from  100,  -Ahich  gives  the  weight  of  skimmilk  to  b*'- 
deducted  in  order  to  raise  the  fat  test  to  standard.     An  allowance  of  60^  per  c'\'t. 
is  made  for  this  excess  skimmdlk  and  the  butterfat  is  paid  for  at  the  rate  of 
$1.25  per  pound.     For  enample  the  price  of  3.5^0  m.ilk  rvould  be  lCO-(  3 .  5x25)x. OO6  + 
($1.25x3.5)  or  $U.M-5.     A  special  alio'^vance  is  made  for  butterfat  in  excess  of  '-t-fb. 

h  In  this  market  the  price  to  be  paid  to  each  producer  is  determined  by  mul- 
tiplying the  price  allov.'ed  per  pound  of  butterfat  by  the  average  nwiber  of  pounds 
of  butterfat  contained  in  the  milk  delivered  and  adding  an  extra  allowance  for 
the  non-fat  content  of  whole  mdlk.     In  those  markets  --vhere  the  allo'vance  per  po-'jxid 
butterfat  is  agreed  upon  in  advance,  the  am.oimt  of  such  an  allo^";-ance  per  l/lO 
pound  butterfat  is  given  in  the  third  column  of  the  table.     In  case  the  b^jtterfat 
allo'^-ance  is  contingent  upon  some  accepted  butter  market  quotations  for  the 
current  m.onth,  the  am-o-'ant  of  the  allowance  is  not  shown. 

■  i  Practically  all  of  the  m.ilk  supply  of  Indianapolis,  delivered  at  countr\'  re- 
ceiving stations,  is  purchased  on  the  basis  of  the  current  m^onth's  Chicago  butter 
market  quotations ,  a  premii-om  of  I5  cents  per  jpound  being  given. 

j  In  this  market  some  dealers  miake  a  reduced  price  of  one  cent  on  each  quart 
of  m.ilk  and  one-half  cent  on  each  pint  of  m.ilk  when  payment  is  paid  at  office  on 
or  before  the  15th  of  the  m.onth  in  which  delivery  is  m.ade. 
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THE  FLUID  TiTLK  MARKET  REPORT  FOR  THE  mrXTED  STATES. 
(Copies  of  the  monthly  r jports  on  fluid  milk  prices  in  the  United  States  will  be 
sem;  regularly  free  of  oh -rje  to  all  persons  req^uesting  tMs  service.     Requests  for 
-hese  reports  should  be  addressed  to  the  Chief  of  the  Bureau  of  Markets,  U.  S. 
-department  of  Agricultur-; ,  Washington,  D.  C.) 

Table  T-  PRODUCERS'  PRICES  FOR  FEBRUARY  - 
The  following  table  presents  a  comparison  of  the  prices  offered  to  producers  by 
nilk  dealers,  or  concerns  whose  chief  business  is  the  market  distribution  of  fluid 
nilk.     These  prices  are  to  be  paid  producers  who  malie  deliveries  in  their  o^ati  cans 
either  at  local  plants  or  at  country  shipping  stations.     This  table  shows  the  range 
and  average  of  net  prices  to  be  paid  producers  supplying  the  cities  included  in 
table  III.     These  prices  differ  from  the.F.O.E.  city  prices               *  by  the 

costs  of  trajisTDortat i Qn_app^U.i:_abXe. J;.o_difl££E5iitL_3Jb.i^^      .^pjolni s..  


Standard  or  Grade  "B"  Milk 


Sections  ■ 

Number 

Range  of  Average 

Number 

Average ' 

Average  • 

Increase 

Local 

Prices 

Price 

of 

January ' 

February 

r  or 

Marka_ts_ 

-Pbj:  cwt  i   .  . , 

Mackets ; 

Prices 

Prices 

Decrease.  . 

United  States 

602 

$2.55  -  6.iS 

$3.76 

591 

$3.  S3 

$3.76 

-7«J 

Uew  England 

62 

$3.50  -  4.65 

$U.15 

$U.23 

$4.15 

Middle  Atlantic 

111 

$3.19  -  u.is 

$3.63 
$3.^7 

'  109 

$3.76 

$3.63 

North  Central 

189 

$2.96  -  4.31 

189 

$3-71 

$3.67 

^.  North  Central 

8U 

$'.55  -  ^.63 

$3.^1 

81 

$3.60 

$3.^2 

South  Atlantic 

53 

$3.80  -  6.16 

$U.3S 

■  53 

$U ,  22 

SU  .38 

•  +16^ 

E,  South  Central 

9 

$2.80  -  U.35 

$3-59 

9 

$3.39 

$3.59 

^.  South  Central 

30 

$3,614  -  5.98 

$U,62 

:  25 

$U.65 

$14.65 

:  same 

Mountain  .  . 

IS 

$2.79  -  3.5s 

$2.Ql4- 

:  18 

$3.11 

$2,9U 

;  -17<^ 

Pacific 

:     kO  ■ 

$2.67  -  U.20 

$1.62 

;  39 

.    $3. 6s 

•  $3.65 

Comparing  January  and  February 
Prices  for  the  same  Markets  


The  states  making  up  the  several  geographic  divisions  are  as  follows:  New  Engl and - 
Me. ,N.H. ,Vt. .Mass.  ,R  .1  - ,  and  Conn. ;  Middle  Atlantic-  N.Y. ,N.J . ,and  Pa.;  East  North 
Central-  0hio,Ind. ,111.  , Mich. and  Wis. ;  ^est  North  Central-  Minn. , Iowa, Mo. ,N.D. ,S.D. ,  ' 
Nebr.  and  Kansas;.  South.  Atlantic-  Del .  ,Md.  ,D.C.  .Va.  ,w.Va,  ,N.C .  ,S  .0.  ,Ga.  ,and  Fla.  ; 
East  South  Central-  Ky .  ,TenxL.  ,Ala.  ^and  Miss.  ;  West  South  Central-  Ark.  ,La.  ,0kla.  ,and 
Texas;  Mountain-  Mont,  ,  Idaho  .^'Vo  •) Colo .  ,N.M.  , Ariz  .  jUtah  and  Nevada  and  Pacific-  '^Tash. 
Ore, ,  and  Calif , 

Table  II-  FEEEU^JH  PRICES  FOR  SPECti'ki  GRADES  OF  MILK  AND  CERTAIN  MILK  PRODUCTS, 
The  following  'table  shows  the  "i^iolesale  and  retail  prices  reported  for  "special'* 
and  "certified"  milk  and  certain  other  dairy  products  delivered  at  wholesale  buyers' 
places  of  business  and  at  the  homes  of  retail  consumers.     I'^olesale  prices  are  re- 
ported on  the  basis  of  bulk  goods  sold  to  and  delivered  at  -establishments  of  large 
scale  consum.ers  or  users  .     Quotations  for  wholesale  milk  and  light  cream  have  been 
reduced  to  a  gallon  basis.    For  heavy  cream,  the  wholesale  price  is  q,uoted  per  pound 
of  butterfat.     For  prices  of  "standard  milk",  see  Table  III  of  this  Report. 
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Light  Cream  : 
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Cheese 

18-20%  B 

■  F. 

Cream 

a  Ik  ■ 

28-UO-a1.F. 

CITIES           Retail  : 

Retail 

%ole-  ;! 

Re-  : 

Vhole-  i 

Re-  ■  ^^olesale 

Re- 

Wiolesale 

Cts  : 

Cts  ;< 

sale  ; 

tail  : 

sale  ; 

tail  Dollars 

tail  ; 

Price 

r 

)er  Qt.  ■■ 

per  Qt.|( 

^ts  .per;( 

Dts  : 

Cts  : 

Cts  5 

Der  Gallon 

Cts  : 
■oer  : 

per  Lb. 

': 

aallon  •■' 

^.uart; 

per  Lb  • 

per  Lb .  i 

i/2pt; 

Butterfat 

IQ  ; 

20 

30  : 

1.^^75-17^^ 

-.89-.  91 

New  York  ; 

19  : 

25-26  : 

7  ■  . ; 

1^-22  '■ 

1.84 

:  20 

L. 06-1. 09 

Buffalo  : 

16  ; 

25  i 

15  : 

1.70 

;   20  ; 

Philadelphia  : 

16  ; 

26-28  : 

US  ; 

13 

1  ■  '■ 

10  I 

L.I4U-I.60 

16-18  ' 

.86 

Pittsburg  : 

^2-23  : 

11  : 

1.70-2.10 

■ lQ-20 

1.20 

Cincinnati 

13  -pint; 

12  '; 

IS  : 

1.60 

;  "15 

l.OS 

Chi  cago  ; 

2^  ; 

?5  ': 

18 

19.2  : 

1.85 

:  16 

.807 

Mi Iwaukee 

15-13  : 

25  : 

20 

8-10  ': 

12-18.6  ; 

1.60 

15 

.90 

'Detroit  ; 

20  ; 

23  : 

•11  ; 

16  ; 

1.80 

';  16 

"''•'[inncapolis  ; 

20  ; 

12 

;      8  : 

12-16  : 

1.75  . 

;  15 

1.01 

St,  Louis  ; 

18  : 

22  i 

16 

:  17 

Des  Moines 

;.  10 

^0 

1.75-2,00 

•  15 

1.20  : 

"Tashington 

18  ■ 

30  ': 

U8 

20 

:  11 

15- 

l.Q5-2,UO 

;i7-20 

■1.06-1.145- 

Bichrond 

17  . 

16 

1.70 

;  16 

. 'ac.-.scnville 

35 

12 

2.15 

:  1.16 

"6al  cin'ore 

1.90 

'^■oi'''  sville 

2k 

?5 

20 

20 

l.U-5 

•  18 

ITew  Orleans 

:  ?1 

:  50 

.  17 

1.80 

:  16 

i  '96 

3 3. a  Antcnio 

;  15 

;  20-25 

2.25 

:  PQ 

)L.  03-1. 12 

Col  3. Springs  ' 

: 15-^0 

:  10 

•12 

1.60 

:  13 

■  -97 

Sr.lt  Lake  City 

;  15 

:  25 

!  7.5 

:  1^,5 

:  20 

■  1.75 

:  15 

.90 

r.-)rtl--i.nd 

;  50 

:  10 

;  1.80 

Wl 

:  1.20  ■ 

C'.:-3ttle 

;  ^5 

:  10 

:  1.70 

:  1,01 

Sin  Fr^vncisco 

\  23  . 

:  16 

:  12 

;  15 

■  1.30 

:  .^9- .95 

^  
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TABLE  TIT  .-  FE3PU/£Y  COST  A1<D  SFLLTKG  PS  ICES  OF  "STim;ARD  GIu^J)E  MILK"  . 

,    The  follovdng  table  prcs3nts  the  prev:.ilin2  pricr^s  of  "r>t:.ndard  grade  milk"  in' 
various  ra.^.rkets  of  the  United  States.     The  term  "standard  grade  milk"  is  used  to 
refer  to  that  grade  of  milk  which  is  most  generally  sold  'vithin  the  particular  city 
for  'vhich  prices  are  :iuoted.     This  grade  of  milk  may  be  either  raw  or  pasteurized 
but  in  cas'i  of  most  of  the  larger  cities  it  is  pasteurized.     The ■  "dealer '  s  spread" 
■V  'he  difference  bet'-veen  cost  and  selling  prices  for  both  vholesale  and  retail  ■ 
ir  ins .\ct ions ,  can  be  ascertained  if  the  butter  fat  test  of  milk  as  delivered  to  dif- 
ferent classes  of  trade  is  Isno^m.     To  reduce  prices  per  hundred  weight  to  either  a 
g.:Hox-i  or  a  quart  basis  divide  by  11. S3  or       .  53  respectively. 

"'ee  footnotes  for  basis  of  quotations  and  exceptions  to  given  prices  or  special 
contractual,  provisions  relating  to  the  prices  to  be  paid  prodvicers  in  different 
markets.  .  .. 
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Basis  of  Quotations  Given  in  Table  III. 

In  17/0? t  of  the  important  -rrdlk  consu''-inc;  ctntcrs  of  the  Unit-  d  States  tho  pric.a 
?f  natural  irilk:,  bought  and  sold  for  dir-.;Ct  consuT.pti on,  are  5eterrt;in--d  in  advarco  of 
'.jlivsry.  Price  changes  do  not  generally  occur  oftener  thdn  once  a  '^onth.  Usually 
/ne  leading  city  rr.ilk  dealers  send  notices  to  their  patrons  several  days  in  aivor.ce 
cf  a  change  from  the  schedule  of  prices  thtn  in  effect.  The  particular  schedvle  of 
:^rices  in  effect  during  any  r.onth  of  the  year  is  usually  the  result  of  an  agrees  ..nt 
r-. ached  between  rcprascntatives  of  producers  and  the  leading  city  distributing  con- 
xrns.  In  son:e  of  the  larger  markets,  dealers  negotiate  with  rupr-.  3  ?ntaLives  of  pro- 
i'-cors'  n^arlreting  coirparies  which  have  the  exclusive  agency  for  the  sale  of  a  lar^? 

rcentage  of  the  producers  supplying  those  marltsts .  ( See  footnotes  for  special  j  rice 
.i.rr angeirents  in  different  markets)  . 

The  prices  agreed  tipon  are  usually  based  upon  estirates  cf  producers'  rroduction 
•?osts,  modified  by  the  d'ial=:rs  contentions  with  regard  to  th--  operating  costs  mi  the 
-lobable  dtmarids  for  fluid  inilk  estimated  on  the  ba-^-.is  o-f  thr  T.roposed  schedule  cf 
rices.     If  dealers  agree  to  handle  the  v.ntire  x^roduction  of  all  of  their  r^igular 
•c'.trcns,  and  if  a  surplus  production  seems  probable,   '■hen  the  bi.si.s  of  tiic  dealer 5' 
cuying  prices  is  ccrriplicated  by  consideratiov.s  regarding  the  probable  value  of  the 
rarplus .     Unli^ss  exceptions,  are  noted  opposite  the  quotations,  '•he  prices  "ivcn  in 
the  first  col-arn  of  the  abovci. taoie_are_ji 
regular  patrons  cf  city  milk  dealers. 

♦  Unless  othernse  ^.ualified  the  prices  jiven  in  the  first  column  in  the  above 
t'ible  sho-v  the  cost  of  ir.ilk  delivered  to  dealers  at  either  city  railroad  ten:  iir.al  >  or 
at  the  dealers''  distributiiig  plant  where  deliveries  are  madti  direct  by  producer r  . 
Vrisn  the  -orice  paid  by  dealers  to  producers  applies  to  deliveries  at  ccuntn  re-eiv- 
ix-g  stations  and  do'  s  not  include  payment  for  transportation  to  the  city.,  the  -.v  ^r^-j*^ 
transportation  cost  of  some  dealers  has  been  addt.d  to  the  co-»antry  3t=>.tiori  iric  '  in 
order  that  the  cor^t  to  the  dedor  (not  incloding  country  station  ex3;i-.u3:. 3  '  u*».j/  oj 
shcm . 

**  The  colurrn  headed  "Prices  at  Retail  Milk  Depots"  includes  th;.  pricf«  at  -'hich 
T.ilk  is  sold  over  retail  counters  located  in  dealers'  rrdLx  plaits  or  dyliv'.ry  d'ipot.;. 
***  v^nen  milk  is  purch;tsed  on  a  so-called  ':trj*.ight  'outttrfat.  ba-sis ,  th..  pric*;-^  . 
^eivsd  by  different  producers  are  ex«.ctiy  proportioviat  ■  to  thy  butt^rfdt  ccnte-n^  of 
trie  dif ^'--Ter.t  lots  of  milk.     In  other  cares  '••>\«-r'i  r4.*ilo"«.^nces  ar'j  rride  for  variaticii': 
:n  "JTitterfat  t  sts,  the  pric^is  o'T  hundr«lv/»-i ,-|4t  '••f  .-.ilk  do  uot  vary  propor tioraTi«^;xy 
•••ith  the  butterfat  tests  of  the  differ<mt  lit-.,  CT-t  w.  i  ;fiT.ite  price  p^;r  h-jndred- 


t  (  sho"'na  iri  S'.  cond  ooiuirn  0' 

t  '.I 


••/3ight  is  i^iven  for  milk  of  a  •c(:rtain  r,ti;'ii'    -4  **  « 

.'.ao'Ie)  and  th-^  alicvance  sho"jn  in  the  t'.ilri  '  •liT^iW  i  J  -id'-d  or  djduc*f  "-'i 
K-iven  price  for  each  laofa  above  or  b»>.l'?-^  trr  «»i'n'il«**.'icl  basic  test.  However, 
r«:g..rdleB-i  of  the  butterf.^t  te-ot  -.pi-lyinf,  to  fr-Cf?-.  ....  ^uotoa  jn  different  ni.^rK.etii, 
^.^i  prices  given  in  colufi.n  one  of  ti  e  -.bov-i  < -.?>1  •!    i  o.v  the  cOot  to  dcler-o  of  3«5  >  . 
Ir.ilk,   ..s  stu.ted  in  the  heading  of  tha-t  '^«jK  t.» 
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Special  Price  Arrangoments  ^.-{O.        lan-^' 1/Ory  JNiotros- Ke2;cti-lin?5  Pricen  Q'.iot;.d  in 

l^b'^o  III. 

a  Practically  all  or  the  greater  portior:.  oi"  th«  wp.vk-vo  .riill'':  r.T.rrply  of  th.' ci  r.v 
is  reported  to  be  furnished  Ij  the  l:)ca.L  pj/cdv-oarr.  di r^'^ri 'jv'te  th-'iy  own  riTO^-^y 

and  therefore  there  is  no  W3ll  es'Ci^blished  ba.s.'.c  'j'f}:^j'j.es~..le  price  r^uo  Lao:'',  oi'j  ^' ''hi.;' 
marke  t . 

b  The  price  given  for  this  market  in  the  first  co?,uTr;n  of  thr  t^'^l.o  it;  ap;plico-bls 
only  to  that  portion  of  the  dealers'   suppily  ao  is  re£-^:ld'  in  the  fcr^n  of  flaxd  irilk 
and  cream  or  to  such  a  porticn  of  eaih  irdivld'tVvi  pr  ^duccr;-;  siipply  as  corriei  'vltnin 
the  limits  of  variation  in  production  that  is  permit  bed  by  the  t'5rm"j  of    his  con- 
tract with  the  dealer.  - 

c  In  this  market  a  produccrrs'  marketin?;  ai^sncy ,   or  a,3 :-:oci ati on,  arran?,es  Tor  ""he 
disposition  of  all  surplus  milk  at  wrhatever  prices  it  is  able  ho  cbtain,  e.'.t'rer  by 
selling  it   to  concerns  Mrhich  buy  the  TOilk  for  purjioses  of  ccnve  ..'tin:,  it  in^o  ir.anu- 
factured  dairy  products  or .  by  ir^anuf acturing  the  's^iriplus  in  factories  cp.?rated  by 
the  association  or  agency  itself. 

d  In  this  market  the  price  of  milk  is  based  on  some  accepted  /wholesale  market 
quotations  for 'butter  or  for  /jnerican  cheese.  In  case  no  pric's  are  gi^en  it  is 
because  they  are  dependent  upon  the  average  of  the  ;iuotations  for  tne  current  iTionth. 

f  T'.TO  distinct  "cost  prices"  are  reported -for  this  market.     The  first  price  or 
the  upper  figure  applies  to  that  jjortion  of  the  city's  supply  vhich  is  obtained  irom 
producers  making  direct  shipments  to  the  city.     The  second  price,   or  th;'  lo^-or  fig-jxe 
applies  to  that  portion  of  the  supply  whi'ch  is  received  through  d^^iler's  co'antry 
milk  stations.     It  is  important  to  note  that,  in  maid:ets  v^YiPva  the  same  price  is  to 
be  paid  at  all  country  stations  rega.rdless  of  distance  from  ci'i'y,  thf^  lo-ver  fi_5ure 
given  in  the  first  col-umil  of  this  table  does  hot  represent  the  city  cost  ■  exclusive 
of  country  station  operating  expenses  ^  for  the  entire  suiply  obtained  through  co-an- 
try  stations;  because  transportation  costs  vary  according  to  the  distances  at  vhich 
different  stations  are  located  from  the  city. 

^  Fat  in  excess  of        is  paid  for  on  basis  of  current  prices  paid  by  creameries 
for  cream  used  in  m.aking  butter  or  on  the  basis  of  some  acce^Jted  ".'hole sale  butter 
market  quotations.     In  San  Diego  a  premium  of  14  cents  over  the  San  Francisco  market 
is  paid  per  pound  of  "excess  fat" .  '  '  '  - 

h  In  this  ""larket  the  price  to  be  paid  to  each  prod\icer  is  determined  by  multiply- 
ing the  'price  allcve-i  per  pound  of  butterfat  by  the  average  number  of  pounds  of 
butterfat  contained  ii  ■  the  millr  delivered  a?id  adding  an  extra  allo";ance  for  the  non- 
fat content  of  nrhole-  milk.     In  those  markets  where  the  allo-vance  per  "pound  ba^-t.erfat 
is  agreed  upon  in " adva^ice ,  the  amount  of  such  an  allov/ance  ]:.:er  l/lO  poiond  "(.utterfat 
is  giv^en  in  the  third  colum.n  of  the  table. 

j.  In  this  m.arket  some  dealers  m.ake  a  reduced  price  of  one  crnt  on  each   iuart  of 
milk,  and  one-half  cent  on  each  pint  of  milk  ^vhen  payroent  is  paid  at  .of  fice  c.a  or 
before  the  15th  of  the  mionth  in  which  deliv  ,ry  is  rna.de. 

Ban  Diego  System  of  Dutermining  Milk  Prices. 

The  prices  paid  by  the  fluid  milk  dealers  of  San  Diego  are  based  on  rpilk  test- 
ing Kfc  butterfat.     The 'price  ri"^'en  for  this  city  in  the'  first  column  of  Table  III 
is  for  milk  testing  'l.'^f  butterfat.     The  basis  of  variation  in  prices  according  to 
different  tests  of  butterfat,  is  explained  by  Mr.  Dougla-s  Young,  Manager  of  the 
Milk  Producers  Association        Son  Diego  Ccunty,  as  follows '.- 

I'n  the  ca,se  of  milk.  tesr,ing  If^ss  th.'xn  1%  bu,tterfat,   "the  j^uantity  of  exceed 
skimmiilk  is  .detenrined  by  calculating  the  quantity  of  skim  necessary  to  be  exti^.-tej 
to  raise  ''such)  milk  to        tust .     In  ether  ■.'/ord.s.        determdne  the  -.veight  of  -.i-iia- 
milk  (or  the  non-fat  contert  cf  '."holemilk)  abovi.   the  amount  necessary  for      i.-yj  rent 
milk,  .by  multiplying  the  deficient  fat  test  by  the  result  beir..^^  th>  v.'r-ight  of 

4^  mil  Ik  (  standardiced)  .     E:.an.-iple  :     If  mi.lk  teste  j.'^^,   the  weight  of  standard!  T.ed 
U  per  cent  miilk  to  be  derived  therefrom  -vould  be  figared  (as  follows);-  J .  5  -  -  "5  ~ 
^1  .^TT  kfo  milk.     The  weig.ht  of  excess  skin  to  bs  alicved  for,  in  e.^-ch  c  vt ,   of  3  3^^ 
milk  'vould  be  figured  (  as  follor/s)  :  100  if  -  0I         =  1?,5  #  exce.-^'s  'ski/iV  . 

The  follo^\dn2  .table  iJlur-trates  the  method  of  determdning  t'-ae-  ..rices  for  TOO 
jjounds  of  mdlk  of  v^ricus  tests:- 


Pounds  of  : 

Pounds  of       :        Pcuiids  of 

Total"V..:uo 

Butterfat 

Fat  paid  for  ; 

'FxQess  Fat"     :     "Excess  Skim"  : 

or  pii-e 

Test 

f^-  $1'.  23      *  : 

$  .3C  **      :      @.t   ,60  *  : 

per  c^vt  of 

per  round  : 

per  povsPid      ■  :        per  cwt.  : 

'vholeiT'.ilk . 

3.-6       ■      .  - 

-•     r-  " 

^.^^  w 

3 . 13  : 

■    1           12. 5.  # 

:           10.0  : 

$  4.  '3 
4.63 

.3 .  ^  ■ 
U .  0  ; 

:             5.0  : 

■  5.00 

U,0  : 

.2  .          :              —  •       ,  : 

U  M  ■ 

U.O.  : 

.4             :               —  : 

1+ . 

U.O   ■  : 

 :                    .         :  _ 

*  The  price  to  be  paid  per  poisnd  of  'bntt«rfat  not  in  exces':^  of 

aild  the  sllo"/-. 

ance  per  cwt .  of 

"excess  skim"  are 

agroKd  upon  in  advance  of  1: livery 

cf  milk  by 

the  associetion. 

**  Excess  fat  (above  U%)  is  paid 

for  at ■  1^'  cents  at>ovv  the  ci^rrent  r 

.cnth's  San 

Francisco  butter 

mark.e  t  quo tati  ons 

,  ■■7hich  during  the  r onth  of  January 

a-ver-igeo.  ap- 

proximiately .  "^0  cents.  -  ,  ■.  . 

The  above  m.ethod  of  determining  prices  aprli'/s  onl^-  to  such  milk  as  di^alers  may 
care  to  contract  for,     The  /''ilk  Producers  Association  of  '^'an  Pie-o  County  imndles 
the  surplus  of  its  m.embers. 
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Evansville,  In4iar-a,  System  of  Determining  ivKlk  Prices. 


In  this  market  dealers  pay  producers  twice  monthly.     The  semi-monthly  changes 
in  prices  are  dependent  upon  the  prevailing  prices  paid  for  hutterfat  in  that  terri 
tory  during  the  current  month,  the  changing  raarl:et  prices  of  shorts,  and  an  agreed 
upon  schedule  of  allovv-ances  for  seasonal  changes  in  market  supply  ana  costs  of  pro- 
duction.    The  following  formula  is  used  for  determining  the  prices  to  apply  to  mill 
de-livered  in  any  half  monthly  period. 

The  average  of  butterfat  prices  paid  by  creameries  for  the  preceding  I5  days 
multiplied  by  the  average  butterfat  test  of  milk,  plus  the  price- of  3O  pounds  shor. 
(on  a  ton  basis)  to  cover  value  of  skim  milk  for  feeding  purposes,  plus  preii;ii:iin  of 
ho  cents  per  cwt .  of  whole  milk  for  extra  costs  of  producing  good  quality  of  m^irket 
milk,  plus  of  minus  the  seasonal  allowances  to  encourage  more  uniform  productio^i. 
The  seasonal  additions  or  subtractions  are  as  follov/s;' 

January  add  15  cts  per  cwt.  Jiily  subtract  20  cts  per  cwt. 

February  "     I5  cts    "      "  August  add  10  cts     "  " 

March  "     I5  cts    "      "  September  "    10  cts     "      "  - 

April        subtract  20  cts     "      "  October  "    15  cts     "  " 

May  "  20  cts    "      "  November  "     I5  cts     "  '  " 

June  "  30  cts    "      "  December  "     I5  cts     "  " 

Applying  the  figures  as  they  '-/ere  for  the  first  fifteen  days  in  December,  'Are 
have: 

h  lbs.  butterfat  at  $.7^5  .  .  $2.9S5 

(For  the  first  10  days  the  price  paid  for  fat  in  cream 
was  76  cents  per  pound.     For  the  next  five  days  the  price 
xvas  72  cents  per  pound,  making  an  average  price  of  $.7*^5 
per  pound) 

Skirrmilk  in  100  lbs.  milk 

(30  pounds  shorts  at  $2.65  per  cwt.)  -795 

Premium  for  production  of  clean  market  milk  ■  Moo 

Addition  for  December  .   .150 

$'4,330 

If  any  producer  delivers  milk  in  quantities  20^  in  excess  of  the  amount  called 
for  by  his  contract,  no  allo^vances  are  made  for  the  value  of  skim    milk  or  for  extra 
production  costs  cut  such  surplus  is  paid  for  by  the  dealer  on  a  straight  butterfat 
basis.     If  a  producer  falls  more  than  20%  short  of  the  am.ount  called  for  by  his 
contract  with  dealer,  he  is  paid  on  the  same. .basis  that  applies  to  the  normal  supply 
but  a  red-uction  of  5  cents  per.  lb.  of  butterfa,t  is  made  in  such  a  case. 

Boston  Price  Agreement . 

Dealers  in  the  Boston  market  agree  to  pa;y  the  price  given  in  the  first  colTomn 
of  Table  III  for  3,5^  milk  delivered  in  Boston  with  a  flat  deduction  of  3.72  cents 
per  cwt .   for  can  service  and  graduated  deduction  for  dealers'  station  e;cpt:.n5vs , 
freight  and  war  tax  on  freight  ranging  from  22,9  cents  to  oh.G  cents  per  cwt.  for 
the  nearest  and  farthest  zones  respectively. 

•  For  January  the  dealers  agreed  to  pay  the  above  price  for  lOC^/o  of  their  sales  of 
whole  milk.     Where-  milk  is  bought  by  weight  and  test  the  dealer  vri.ll  pa;;  ''^i  for  e-;ch 
.1  of  ifo  above.  3-5^  ^^id.  deduct  4^-  per  cwt.  for  each  .1  of  ifo  below  3-5^  butter  f^t 
contents.   ■ '^here  farmers  furnish  cans  between  the  farms  and  R.  E.  or  milk  ^t^tior. 
a  premium  of  2.3^^  p^r  cwt.   shall  be  paid. 

For      balance  of  milk  purchased,  the  dealers  will  pay  the  aver3;.~;e  Chamber'  of 
Ccmirerce  price  for  creamery  extra  butter  for  the  month  of  February  I92O  for  th-j 
butter'fat  in  each  cwt.   of  such  milk  plus  "^2-1/24  for  each  cwt.  of  such  irilk.  Tr.ip 
price  applies  to  such  milk  delivered  at  the  failroad  station,  mill-;  station  or  ji"U-il 
point  of  delivery  in  the  country. 

The  dealers  agree  to  talce  all  m.ilk  made  by  members  of  the  New  Fngland  Milk  Pro- 
ducer's '  Association  from  whom  they  are  now  receiving, . subject  to  rejection  by  the 
Board  of  Health  or  by  the  dealers  for  furnishing  mill: ■^^.iraerchan table  condition, 
failure  to  provide  equipment  ^or  cooling  and  failure  to  properly  cool  milk,  -^r  .ai.l- 
ure  to  maintain  dairies  in  sanitaiy  condition.     They  shall  pay  to  all  membt-rc  _  f  • 
tne  New  England  Milk  Producers'  Association  as  much  as  they  pay  to  other  3:roducers 
for  milk  of  the  same  quality  at  the  same  station. 

The  dealers  shall  report  to  the  New  England  Mill:  Producers'  Association  cr  tc 
some  person  acceptable  to-  it,  ixnder  oath,  the  amount  of  milk  purchased  and  tiie  tt  z  ' 
thereof  and-  the  amount  of  milk  sold  as  f  lui^  milk.     ^^uch  report  to  be  subject  I", 
■'-■erif^  cation  by  the  Association. 


i.  lyi  the  Colorado  ^^prings  m.arket,  a  dealer  reports  that  the  producer:-  tai..  u^S^ 
the  sut'^'lns  skim  at  the  rate  of  approximately  $1.15  P^r  huiidred-veight . 

•  2.  A  producers'  association  i-eports  that  direct  shij^ments  of  ■Kill',  leliverpd  in 
Indianapolis  in  February  will  be  paid  for  at  the  rate  of  ?'2.  '0  i.cr  hiirtdred-veight* 
$2.25- ■'viil -te  -T^aid  "or  indirect  shipments  of  mill:  delivered  at  country  :  eceivin.g 

-»tio.'iS..  "One  of  the  milk  dealers  reports  75  cents  per  pound  butterfat  as  the  pric- 
Vif   «-ill  i^ay  for  milk  delivered  at    ountry  reteivin^  rtations. 

3,  F-ee  Januft-ry  report,  pg.5>  the  basis  for  determining  the  price  to  be  paid 

oroducers  for  milk  in  the  MinuMapolis  and  ^^t.  "Paul  mctrket.     For  the  r.onth  of  Feb- 
r--i£.ry  the  dif f ertrnti al  is  5O  cents. 

GEOPGF  LIVINGSTON, 

Chief  of  Bureau. 


UNITED  STATES  DEPARTWENT  OF  AGRICULTUBE 

EliREAU  ()!<  TJJi.TtOTS 
■Washj-r.gbon,  D.  C. 
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THE  FLUID  MILK  MARKET  K£2CYi!  FOE  TLE  L^JTTED  STATED  .         '  , 
(Copies  of  thp  Tr.onthly  reports  on  fluid  rrii Ik  prices  in  t.he  "Unitetl-  ^:tetes  v/ill  be 
sent  regularly  free  of  charge  to  all  persons  requesting  this  .ser>;iX;e.  -tvequests  for 
these  reports  should  be  addressed  to  the  Chief  of  the  Bureau  of  M^J-rkets ,  U.  . 
Department  of  Agriculture  , -"B^as hi n?;ton ,  D.  C  .) 

Table  I-  PRODUCERS'.  .PRICES  FOP  STAITDAED  GEADE  MILK. 
The  following  table  presents  a  compsirison  of  the  net  prici=^s  received  by  pro- 
ducers for  fresh  ij'ii  Ik  delivered  f  .o.b.   local  shipping  points  or  milk  plant'?  operi^t^^d 
by  fluid  iriilk' deali^rs  ,  or  concerns  whose  chief  busine.ss  is  the  distribution  of  natur- 
al rmilk.     These  prices  apply  to  milk  testing  3-5/^  biitterfat  and  differ  from  the  f.o.b- 
city  prices  given  in  Table  III  by  the  costs  of  transportation  applicable  to  iiffer- 
pnt  shipping  points. 


Sections 


New 

Middle"^  aant 


d  States 
Sr^land 

■  ic 

Nort^i  Central 
^.  North  Central 
South  AV'i  antic 
E.  Southi  Central 
¥.  Sout'/  Central 
Mo-ant  aiih 
■Pacif  ic( 


Range  of  March  Price; 


CoTT'-Dar isons  of  Prices  for  the  S3iT)eMar?set3 

Increase 

or  - 
Decrease 

-13  4 

-07  si 

-oU^ 
-23 

+10)^ 


;  Nuro.be  r 

;  Prices 

■ ; Number 

Average 

■  Average 

; Local 

;  per 

; Local 

i  February 

■March 

! Marke  t  s 

-1_  Hundr  ed-A'^  i  ght_ 

: Markets 

■  "Price 

;Prioe 

:  $2 ..07 ^$6.. 16 

3,03^  : 

'  $3.70 

;  $3.55 
;  -Ih  .07 . 

;   269  - 

-$'2.59-$'-k65 

:  235 

'  $3.63 

;  1,23s 

;  $3-19-^^.04 

:  1.238 

;  $3.^»6 

:  656 

\  $2.52-$-^..07 

:  62U 

i  $3.6S 
:   $3  ♦  ^.1. 

i  $3.23 

:  3^1 

;  $2, 52-^4;. 00 

:  323  - 

;  $3.30 

■  $3.50-$6;i6 

;    $2 ,50- $^,15 

;  130 

;  $u.2o 

1U5 

;      77  . 

i  $3,591 

i  $3.55 

79 

:    $3  05-$5'Sl 

;     79  ■ 

'  .^it.72 

:  $h,k3 

137 

i    $2. 71 -$4.65 

;       HO  . 

:  $2.97 

:   $3..  07 

;  $2.07-$4.20 

2^5 

:  $3.62 

.,The  ' states  malting- up  the  geographic  divisions  are  £i-3  f  ollows  :  -  New  Englai.a.- .'laine  , 
N.H.  ,V.t.  ,Mass,  , R.I. and  Conn.  ;Middle  Atlantic-  N.Y.  ,N.J..  ,  smd  Pa.  ;  East  North  Central- 
Chic, Ind.  ,111.  ,Mich.  ,and  '^is.  ;  ^est  North  Central-Minn ,  .lo'va.Mo,    N.D.  ,S.D.  ,  I'ebraska 
and  Kansas  ;  South  Atlantic-Del  .  ,Md,..,L  .C  .  ,Va.  ,T^.Va.  ,N>C  .  ,S.C..  ,Ga.  and  Florida;  East 
South  Central -ICy.  ,Tenn.  ,Ala.  ,and  Miss.  ;  West  South  'Central- , Ark.  ,La.  ,0kla.  ,and  Tpxas-; 
Meant  ai  n-Mont .  ,  Idaho, Wyo,  ,Colo.  ,N.M.  ,Ari3.  ,Ut,-:ih  and  Nevada'  a'nd  Pacif  ic-^*ash.  .Orf^gon 
and  California.  ■  ,  .  ,  .  , 

■Table  II-  MARCH  PRICES  FOR  SPECTAI.  GRADES  OF  MILK  AND  CERTAIN  MILK  PPOEUCTS . 
The  following  table  shows  the  wholesale  and  retail  pric.es  reported  for  "speci:r.l" 
and  "certified"  milk  and  certain  o'ther  dairy  product-s  deldvg-red  at  wholesale  buyen  '  _ 
places  of  business  and  at  the  homes  of  retail  consumers.     Wholesale  prices  are  re- 
ported on  the  basis  of  bulk  goods  sold  to  and  delivered  at  establishments  of  large 
scale  consumers  or  users,     Quotations  for  wholesale-  m.ilk  and  light  cream,  have  teen 
reduced  to  a  gallon  basis.     For  heavy  cream,  the  -'vholesale  price  is  ^.uoted  per  pound 


of  butterfat . 

For  prices  of 

"standard  ml It 

see 

Table 

III  of  this 

Report , 

Special 

;Certi- 

Cultured  : 

Cottage 

;  ,    Light  Cream 

Heavy 

Milk 

'fied 

Buttermilk 

Cheese 

;  ..l.?-20^  B 

.F. 

Cream 

jMilk 

gn-kct  B.F 

CITIES  ■ 

Retail 

Retail 

Whole-. 

Pel  - 

^ole  . 

Re-: 

;  Y'holesale 

Re- 

' ^'holesalf? 

Cts. 

Cts 

sale 

tail  ■ 

sale  ' 

tail 

i  Dollars 

tail 

i=*rice 

per  Qt . 

per  Qt 

Cts  per' 

Cts  per: 

Cts 

Cts 

' per  Gallon 

Cts 
oer 

per  Lb . 

Gallon:  Q.uart  : 

per  Lb  ,i 

per  Lb 

1/^pt 
15-1  f 

'Butt -rf  at 

Boston         '  ; 

I?:i9^" 

'  P2-'r55 

29  \ 

-        •  . 

36 

■'075 

New  York  ■ 

19 

^5-26 

32  : 

11  : 

B 

12-20 

■  1 .  .?u 

20 

1.06' 

Buffalo     ■  ' 

Philadelphia  : 

16 

10-13  : 

7 

10 

:  l.i^U-2.20 

l6-l<s 

rfC 

^ittst)Mrgh  ■  ■  : 

22 

11  : 

' 1 .70-2.10 

19-20 

1.20 

Cleveland  ■ 

20 

32 

15  ■: 

,lU 

IS 

■  1 ,90-22/t 

20- 

1.17  " 

Chicago  ' 

- 

25  - 

lS-25  : 

19.2 

:  1.75-i-SO 

iG  ■ 

•  957  • 

^Tilwa-'olcee 

lU-lS 

25 

26  ; 

16 

;  1.60 

15 

Detroit  -  - ' 

20 

^3 

20  ; 

10-16  : 

16-20 

■    1 .  SO 

15 

1  .  C:6 

Minneapc-lis 

20 

-12  : 

■  10  '• 

16- 

;  1.75 

15 

.  1..01. 

St.  Lcuis  ■; 

IS 

■22 

9  ': 

15 

17 

Des  i^'Ioines' 

17 

is  ; 

10-11  • 

13-20 

:  1.75 

15 

1.20 

Washington  ■ 

IS 

^  ^30 

50-55 

-ig 

10  •  . 

' .:  ^5 

;  1;90-P.U0 

1-7-20 

3  .21-1  .3;': 

Ricbmnnci  ■ 

17' 

16-  : 

:    1.70    -  ■ 

-    l5  . 

j'acksonvilie  : 

Paltim.ore"-  • 

■  16  i 

:  1:90 

20 

1.2? 

louisville"  ;' 

16  ■: 

■    1.6G  ■  ■ 

16 

Memphis        ■  ; 

-  25" 

-' '-  20  :■ 

:    1 . 70  ' 

20 

New  Orlean-s  '■ 
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TABLE  III.  -  WacH  COST  AND  SELT.II'G  PEICF3  OF  "STAIIDAPJD  0?^!^-^.  MILK" 


The  follo"/ing  tablo  presents  the  prev£>iling  prices  cf 


1:1 


various  markets  of  the  Unite!  States.     The  term    .standard  gr;.de  r:-illz"  is  used  xo  ■ 
refer  to  that  grade  of  milk  "'•hich  is  rrost  generally  sold  'vithin  the  particular  citj'- 
for  which  prices  are  quoted.     This  grade  of  -nilk  iray  be  either  raw  or  rasteuri led 
out  in  case  of  most  of  the  larger  citiss  it  is  pasteurised.     The  "dealer's  sr>read'' 
or  the  diffi-rence  between  cost  ar.d  selling  prices  for  both  wholesale  and  retail 
transactions,  can  be  ascertained  if  the  butter  fi.t  test  cf  ir.ilk  as  delivered  to  dif- 
ferent, classes  of  trade  is  Izno-vvn.     To  reduce  varices  per  h-indredveight  to  eithnr  a 
gallon  or  a  q.uart  basis  divide  by  11.  S3  or  ^S.53  respectively. 

See  footnotes  for  basis  of  quotations  and  exceptions  to  given  prices  or  spe:^ial 
contractual  provisions,  relating  to  the  prices  to  be  paid  proiucers  in  different 
ir:arkets.  .  - 
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Basis  of  Quotations  Gi^ 
In  most  01  the  important  n>ilk  cone-'jjning  centers  of  the  United  States  the  prices 
of  natural  milk,  bought  and  sold  for  direct  consiimgtion,  are  detenrined  in  advance 
of  delivery.    Price  changes  do  not  generally  occur  oftener  than  once  a  month. 
Usually  the  l**&ding  city  milk  dealers  send  notices  to  their  patrons  several  days  in 
advance  Qf  a  change  from  the  schedule  of  prices  then  in  effect.-    The  particular 
schedule  of  prices  in  effect  during  any  ir.onth  of  the  year  is  usually  the  result  of 
an  agreement  reached  between  rftpresontatives  of  producers  and  the  leading  city  dis- 
tributing concerns.    Unleg.s  -except j.or;^3  are  noted  opposite  the  q.uotations,  the  prices 
giv'-n  in  the  first  column  of  the  abc>vc  ,!&ab!}.e  are  applicable  to  all  of  the  milk  sup- 
pi  led 'by  regular  patrons  of  city  rcilk  do^ilers.     (See  footnotes  for  special  price 
arrani-^einsnts  in  different  raarkets). 

♦Unless  othervise  qualified  the  prices  given  in  the  first  ftolumn  in  the  above 
table  show  the  cost  of  rrilk  delivered  to  dealers  at  either  oity  railroad  terrrinals 
or  at  the  dealers'  dis tributlr^f^  plant  where  deliveries  are  made  direct  by  producers, 
^"hen  the  price  jiaid  by  dealers  to  producers  applies  to  deliveries  at  country  receiv- 
in«;  stations  and  does  not  include  payment  for  transportation  to  the  city,  the  aver- 
age transportation  cost  of  some  dealers  has  been  added  to  the  country  station  price 
in  order  that  the  cost  to  tho  dealer  (not  including  country  station  expenses)  may  be 
shown. 

**The  colurrn  headed  "Prices  at  Retail  Milk  Depots"  includes  the  prices  at  'vhich 
rr.ilk  is  sold  t>ve,r  retail  counters  located  in  dealars  '  milk  plants  or  delivery  depo^  -. 

***"^hen  milk  is  purchased  on  a  so-called  straight  butterfat  basis,  the  prices  re- 
ceived by  different  producers  are  ^^xactly  proportionate  to  the  butterfat  content  cf 
tho  different  lots  of  milk.     In  other  cases  where  allowances  are  made  for  variaticn.- 
in  butterfat  testsl,  the  prices  per  hundredweight  of  milk  do  not  vary  proportionate!- 
with  the  butt^.rfat  tests  of  the  different  lots,  but  a  definite  price  per  h-undred- 
weight  is  ^i^^^n  for  milk  of  a  certain  stipulated  tost  ( shjDwn  in  second  colurr.n  cf 
this  table)  and  tho  allowance  aho^  in  the  tbJlrd  column  is  added  or  deducted  fro.^ 
the  given  price  for  each  l/lOp:  .ibove  or  below  the  stipulated  basic  test.  Howce;-, 
regardless  of  the  butterfat  test  applying  to  prices  as  quoted  in  different  mark(=>ts, 
the  prices  given  in  column  one  of  the  above  table  show  the  cost  to  dealers  cf  3-5^ 
ipilk,  a«  stated  in  the  headin:^  of  ttiat  oolur.-in. 


^'a^s  5  -  Mtrch  Flv.id  Milk  Marltet  f.--rort. 

Fxplanatory  Totos  Heg.irdirig  Prices  Quoted  in  Table  III. 

a  Practically  all  or  the  ^re^.ier  portion  of  the  marfvet  rrdlk  B-apply  of  this  citj'' 
is  reported  to  De  furnished  by  tlie  lov-al  prod-acers  'vho  di-r.tribute  their  0'at:i  supply 
and  therefore  ther-?  is  no  v^'ell  .'.st^tbl i shed  "basic  wholesale  crice  ^.uotation  for  this 
marlre  t . 

b  The  price  given  for  tMs  Tnark.ct  in  the  first  column  of  the  table;  is  applicable 
onl7/  to  that  portion  of  the  dealers'  supply  as  is  resold  in  the  form  of  fluid  rdll" 
and  cream  or  to  such  a  ]:ortion  of  each  individual  producer's  sui;ply  as  comes  within 
the  limits  of  variation  in  production  that  is  permitted  by  the  terms  of  his  contract 
with  the  dealer. 

c  In.  tiiis  market  a  producers'  marke t in agency  ,  or  association,  arranges  for  the 
disposition  of  all  surplus  milk  at  -.whatever  prices  it  is  able  to  obtain,  either  by 
sellin.3  it  to  concerns  -vhich  buy  the  milk  for  purposes  of  corverting  it  Into  mamx- 
factured  dairy  products  or  by  m-anuf acturing  the  surplus  in  factories  operated  by 
the  association  or  agency  itself. 

d  Tn  this  market  tho  price  of  milk  is  based  on  som.e  accepted  "jholesale  market 
q,uotations  for  butter  or  for  Amxcrlcan  cheese.  In  case  no  prices  are  given  it  is 
because  they  are  dependent  uoon  the  average  of  the  j|uotations  ."or  the  current  month. 

f  T',Y0  distinct  "cost  prices"  are  reported  for  this  .r.;-.rket.     The  -first  price  or 
the  upper  figure  applies  to  that  portion  of  the  city's  sui'ply  'vhich  is  obtained  from 
producers  m.akin^j  direct  shipments  to  the  city.     The  second  price,  or  the  louver  fig-are 
applied  to  that  portion  of  the  supply  which  is  received  through  dealer's  country 
mdllc  staticns.     It  is  important  to  note  that,  in  m.arkets  where  the  same  price  is  to 
be  paid  at  all  country  st3,tiors  rei^a.rdless  of  distanc?  frorr  city,  the  lower  figure 
given  in  the  first  column  of  this  table  does  not  represent  the  city  cost  (exclusive 
of  country  station  oper-j.ting  e>cj?enses)  for  the  entire  supply  obtained  trjrou^.h  covn- 
try  stations;  because  transportation  costs  vary  according  to  the  distance  at  '^/hich 
different  stations  are  located  from  the  city. 

g- "Fat  in  excess  rf  h%  is  paid  for  oh  basis  of  cirrrent  lorices  paid  by  creameries 
for  cream  used  in  making  butter  or  on  the  basis  of  some  accepted  wholesale  butter 
m.arket  quotations .   .  Tn  Sd.n  Diego  a  premiiom  of  IM-  cents  over  the  San  Francisco  market 
is  paid  per  pound  of  "e.-ccer.s  fat". 

h  Tn  this  market  the  price  to  be  paid  to  esch  producer  is  determined  by  multi^dy- 
ina:  the  price  allo-ved  j)er  poiind  of  outteriat  by  the  average  nmher  of  pounds  of 
butterfat  contained  in  the  miilc  delivered  and  adding  ai;  extra  allo-vance  for  the  non- 
fat content  of  -vhole  m.ilk.     Tn  those  markets  where  the  c^-llo^-jance  T^er  pound  butterfat 
is  agreed  upon  in  advance,   the  amo\uit  of  such  an  allo'vance  per  1/10  pound  biitterfat 
is  given  in  the  third  column  of  the  table. 

j  In  this  market  som-e  dealers  make  a  reduced  price  of  one  cert  on  each  quart  of 
milk  and  one-half  cent  on  each  pint  of  milk  when  jaynent  is  m.ade  at  office  on  or 
before  the  15th  of  the  month  in  •^?hich  delivery.'  is  miade  . 

1 

Only  Grade  A  milk  is  bottled  for  family  trade  in  the  Los  Angeles  market.  The 
retail  prices  given  in  table  TTI  apply  to  Grade  A  rrilk  testing  h.?fj.     Tn  past  m>onths 
the  cost  prices  to  dealers  (shown  in  the  first  colimn  of  the  table)  have  apnlied  to 
Grade  B  milk.     This  month  the  higher  "orice  q,uoted  in  that  column  an-oliss  to  Grade  A 
mailt. 

? 

■    For  the  ?an  Diego  system  of  determining  milk  prices  seij  page  5  of  the  February 
milk  market  report. 

3 

Accord.ing  to  a  report  of  a  local  mdlV:  producers'   association,   the  pr.oducers 
supplying  Hevr  Haven,  Hartford  and  ^^.aterbury,  Connecticut  receive  the  price  given  in 
the.,  first  column  of  table  ITT  for  such  -luantities  of  milk  as  are  called  for  by  their 
individual  cor. tracts  ".dth  dealers.     A  x^^nalty  or  deduction  of  2  cents  per  paart  is 
made  for  milk  in  e:-:cess  of  110  or  II5  pf^r  cent  of  such  basic  quantities. 

4 

The  method  of  determining  j.rices  for  the  Evc;.nsvil  ie  j   Indiana  miarket  (described 
in  detail  on  ].age  5  of  the  Fpbruary  issue  of  the  Fluid  'Ulk  Market  Report)  f^s  been 
modified  to  the 'extent  that,  until  further  notice,  prices  mil  be  .determined  ^t  the 
beginning  of  the  month  inste-^d  of  in  the  mdddle  and  at  the  end  of  each  mionth.     If  by 
the  use  of  ti-.e  formul'^  giver,  in  th'^  February  report,   the  price  of  ^fo  milk  is  J>2 
cents  rer  hundred'.vei ght  iuss  than  the  estimated  avercvge  production  cost,  then  the 
pricfis  to  be  paid  vill  be  the  average  of  tne  ciir;oiin^ s  referred  to.     The  cost  of  pro- 
duction is  ca-lciilated  on  the  basis  of  the  following  itercs  costt- 

corn  +  of  ^--P-l  rriztiire  of  corn,  bran,  and  cottonseed  m:eal  + 

■Ug-^^  hay  +  15'0/r^  silage      20^^-  corn  stover  +  20#  straw  +  5  hrs.  labor  + 

I'O'jo  for  m.anagement . 

'^OT  the  first  half  of  the  rrcnth  ^"alers  have  e.greed  to  pay  producers  50  cents 
per  gallon.  F.  0.  3.  Farm  -vithin  a  radius  of  lU  miles.  On  and  after  'vlarch  15  the 
price  will  be  UO  cents  per  gallon. 


^ago  6    vrnr-h  ^-luid  l^Hlh  ^.■!arl:et  Eeror^. . 

r 

^ry'll,-r^r<5 '  iisscci^ition  a.~3;r?-7f^i.^;i.t  "vi  th  d-al-rs  ir.  5alti-r.ors  provides  that  if-al- 
ei-G  will  pay  to  each^patrcn  trj?;  gi'vei  ir:  fix?t  col-u.T.n  of  ta'-^-le  III  for  ^11  r.ii:- 
not  m  excess  of  110>2  of  th'?  averae^s  i^vanticy  delivered  during  the  rrnnths  ^^ept. 
.«cv.,  and  Dec.  I9IQ .     Mil!-,  in  exc-ss  of  such  basic  AXLantitics 'is  ^0  be  ^cvid  for  at 
a  lon-er  price  which  Tor  the  irouth  rf  March  js  1+  cents  per  -allon  less  thsr.  ^h^ 
price  aprlying  to  basic  Tjantioies  ( shovn  in  the  first  ?ol^jr:)ns  of  table) 

SOX  oa^is  of  price  aQrecTpent  in  the  r^cston  r.arl'et  se-  drs -^ri-rtion ,  pag'=  '  ,  7 
^ebruary  report.     The  method  01  deterrrining  i^rices        surplus  milk  has  been  -hctn.^e 
frcrn  that  des-rib-d  in  that  dis-ussion.     Fcr  the  --onth  cf  March,  dealers  -l]!  pay 
tne  average  Chamber  of  CoTrr-errc  price  for  crear.er:/  extra  butter  rrdnus        for  erst 
or  iranufacture,  plus  PO^Ifc  for  the  butterfat  in  each  en.  of  such  rriTr  r.lus  -^-1 '^vf 
per  cv;t.   for  the  sl-.iTrariilk  in  each  cwt .   of  -vhclp  Tillr. 

S 

.roduccrs  in  the  Worcester  ?'ar>et  r-v-eive  the  price  sho-'T.  in  the  first  -olurn 
of  table  ITT  for  basic  iv.antit>es  deterrninca  bv  tnrir  deliveries  during  months  of 
October,  ITove-ber,  and  Dec^,r.b-r  I9I9.  ::j  lie  in  excess  of  such  basic  luantitie?  is 
paid  I  or  at  a  rel.jc-d  tot  ice  -vhich        l^^i  of  trie  p-ice  applying  to  basic  luontitiss 


5cn!e  of  tne  ^rall-r  "r'.i  3.1:  peddlers"  who  are  snore  of  an~  adequate  su'^ply  ,  ray  ^hc 
f^ali  price  fcr  all  milk  purchased. 

9 

ihe  price  of  ^4.05  applies  to  of  th^-  rr^ilk  suoj.lied  Detroit  by  indirect 

shippers;  the  balance  is  paid  for  at  tne  rate  of  J^5.C)G  per  hundred'veight . 

10 

See  February  report,  pa-s  5,  for  the  basis  for  deterniinin^  tne  price  to  be  -od-i 
producers  for  mill:  in  tPc  Minneapolis  a;id  St.  Paul  market.     (For  the  month  of  ^'arc 
the  differential  is  SO  cents).     February '  retail  rcute'price,  3t.  "Paul  snoijld  have 
been  reported  13>^  • 

"11 

In  previous  TTionths  no  butterfat  caiov.-ances  were  rer^orted  for  direct  shirment^. 
to  Trenton,     This  morith  ?n  allo-.TOnce  of        per  l.-'lC^-  of  S-  F.  in  a  cv'-t ,  of  "vhole 
milk  is  reported.     Bpductin^  the  alion-ance  for  5  points  butterfat  (^0^)  gives  a 
price  of  $3,qU.     Thus  the  price  for  v%  mj Ik  is  actually  the  same  as  it  was  last 
month. 

12 

In  the  Camden  m.arket  the  reduction  in  r.rice  c;iven  as  compared  -/ith  that  of  --re 
vious  months  is  caused  by  an  allov'ance  of  ?0^^  per  cv/t ,  being  made  for  •}  points 
butterfat.     This  allo-^cance  v/as  not  reported  in  previous  months. 

13 

^rices  to  be^paid,  producers  in  the  Cincinnati  market  are  established  on  ?i  sr-mi 
monthly  basis,     ihe  price  for  the  first  fifteen  days  is  $'4 .      per  c-vt .     Fc^  ^>r> 
latter  half  of  the  '^onth  a  price  of  J^.J^C  is  +0  be  naid. 

lU 

In  the  Pan  Antonio  market  surplus  milk  is  paid  for  on  a  straight  butterfat 
basis,  a  premium  of  U  cents  over  the  prevailing  butterfat  prices  for  sour  cream 
being  allowed.     ""urplus  milk"  is  defined  as  milk  in  e;.:cess  of  the  basic  roanti- 
ties  delivered  on  December  3I . 

15 

The  rrice  of  1?  cents  per  luart  for  rr.ilk  sold  at  r'^toil  milk  depi->t?  in  Sr;o"-a>-..F 
applies  only  to  .goods  ret-jrnei  frcm  route  -.vagons. 

CPFCIAL  NOTICF 

The  fcllov/ing  is  a  com;T)lete  list  of  the  diff-rent  dair>- ,  dr'^'^Sfc-d  povliry,  ar  1 
egg  market  reports  issued  reg-iiariy  oy  tne  Bureau  of  Har^'ets  cyrxd  senx   free  cf  c:  •• 
.to  all  persons  who  nave  miadc>  v«-ritt<=n  rejuest  for  them*- 

*Daily  Butter  Market  Report  **Monohly  Fluid  ^)ilk  Kar'-.et  Keport 

*Daily  Cheese  Market  Report  Monthly  Condensed  Wilk  Market  Report 

^Daily  Egg  Market  Report  '  #  Mcnthl 7.^ Cold  Titorage  R  :port 

*Daily  Dressed  Poultry  Market  Report Quarfcly  Product  ion  Report 

♦'^eekly  Butter  Market  Review  f  Including  all  manufactured  dairy  rrn.duct'') 

""Weekly  Cheese  Market  Beview  *  Monthly  Fxn-rt  B'  p  jr t(  B-at •  er  ,e  ^-5;  ,ch'='^se  ,  p t  u .  ) 

*I-sued  from  Washington  and  Branch  Offices. 
**Isiued  from  ^•'^a.shinstr.n  Office. 
•■'*'Ts sued.  from,  ^ashinjton  in  Market  Bn-r,orter. 
Branch  offices  from  which  certain  reports  are  mailed  ar"  Icc^^tel  in  tn<»  folic-'! 
in-2  cities;-  Boston,  Kew  York,  Philadelphia,  Chicasjo  ,  Fend  du  T-ac ,  "^is .  ;  "!inr.-- 
apolis,  and  oan  Francisco. 

Re^ussts  for  any  of  thf.  above  reoorts  sVxulo.  be  .■■vldfrr-"\  to  the  rv-j  f  rf  ih*^ 
Bureau  of  Markets,  Q-  ^-  Departrrent        Agri  oul  t\.r  e .  ^"-^shl;    '     .  D.  C 


Geo  r  p.'i  I ' i\  t  tin, 


UIHTED  STATES  DEPARTMENT  OF  AiSRI  CULTURE 
BUREAU  OF  MARKETS 
Washington,  D.  C. 


April  20,  1920 


■     THE  FLUID  MILK  MAEKET  EEPOET  FOR  THE  UNITED  STATES. 

(Copies  of  the  monthly  reports  on  fluid  milk  prices  in  the  United  States  wiii^e 
sent  regalarlv  free  of-  charge. to  all  persons  reiuesting  this  ssrvice      hequosts  .cr 
these  reports  should  he  addr3SS3d  to  the  Chief  of  the  Bureau  of  r.ar-.et&,     .  •  .  , 
Department  of  Agriculture,  ^^ashington,  D.  G.) 

Table  I-  PRODUCERS'  PRICES  FOR  STAJIDARD  (HlfiDE  MILK. 

The  Tollowing  table  presents  a  comparison  Cf  the  net  prices  received  by  producer 
for  fresh  milk  delivered  f  .0.0.  local ,  shipping  points  or  ^il'-.P^^^i\?^^^''^^^^t,,f  , 
fluid  milk  dealers,  or  concerns  whose  chief  business  is  the  distribuuxon  of  natural 
milk.  These  prices  apply  to  milk  testing  3-5f^  butterfat  and  differ  from  ^^^^  J ; ° ; ^  • 
city  prices  given  in  Table  III  by  the  costs  of  transportation  applicaole  to  differ- 
ent  shipping  points.  .     ■   .  . 


Sections 

_  JIniJie_d_  S_±_ai_e_s 
Jfe'^L -lng.l3.nd 


^.ange__of 
Number 
Local  ; 
'  Markets_i 


April  Price s_ 
Prices 
per 

"Hundredweight 


^iurnber 
Local 

Marine  ts_ 


Middl  e .  At  1  ant  i  c.._;.  .1-,_23_S 

NorjbiL  Central__'  

W^NoTth  Central__  J„29 

_Sout  hj-t  lant  i  c  

E.  South  Central  .  1^ 

W.  South  Central  T  9S 

^ountadn  

Pacific 


"Comvarison  of  Prices  for  the  Same  M^xkets 
■  -yQ2o"     ;""1920     ;  rgT9" 
Average     : Average    :  Average 
for  March' for  A7^rill_  _f  or  April 

^.o5-45:iiTz:3.o69i::.$3^5HZ  " 

$2  :s9-$¥:75  '  J_  _264     $^.07     J   f  ^'01 

J_2:^2-$U.o^  ;  i^"s_;  $3^.36  i_„R-_90_ 

$2\Uo-$3.S3  ^    569  ;j3.20  _.  i_$3.io_ 
"$-2.32-$3V9^""^    325lu$3ViW::  X|3.33_ 
'"$3.50-  '6,11  III__l5o_;  $^.57 
f2.9i-"$"l+.03     i     "120    ;■  $3.S0       ;  $3*52 


120    ;■  $3.  SO 

"80'~":~$^V^'^~ 


t^.38  : 


110   :  $3Vd8  __;'I5'3ji01_ 


.00 

$3-55 
"$2^94 

|2.7^ 

'$2.91 
$i+.03 
$3*44 

-$3-.59- 
~$2V80^ 


%Se^statesliiiH"n?^uo'l^  '^?e^^nEngland- 
Maine.  N.H. ,Vt. ,Mass! ,R^I .  and  Conn.;  Middle  Atlantic-  N.Y- ,N. J . ,and  Pa.;  East  North 


[■}     '•■    $2To5-$4.20     '      223   :  $3^ 


Central-  Ohio ,  Ind .,  Ill ., Mich.  ,  and        .  ;  West  North  Central -Minn..  ,  lo-va, Mo  .  ,N.D    S  .D .  . 
Nebraska  and  Kansas;  South  Atlantic-Del .  ,Md.  ,D.C  .  ,Va.  .'?\Va.  ,N.C       .C  .  ,Ga.£jnd  Florida; 
East  South  Central-Ky. ,Tenn. ,Ala. ,and  Miss. ;  ^est  South  Central-  Ark. ,La. ,Okla. ,and 
Texas;  Mountain-Mont Idaho  ,%o    Colo .  ,IT.M.  ,Ariz.  ,Utah  and  Nevada  and  Pacif  ic-^"asxi .  . 
Ore,,  and  Cali-f^ornia. 

Table  II-  APRIL  PRICES  FOE  SPECIAL,  GRADES  OF  MILK  AND  CERTAIN  MILK  PRODUCTS. 
The  following  table  shows  the  wholesale  and  retail  prices  reported  for  " special '| 
and  "certified"  milk  and  certain  other  dairy  products  delivered  at  wholesale  buyers' 
places  of  business  and  at  the  homes  of  retail  consumers,    V/hol&Us*le  prices  are  re- 
ported on  the  basis  of  bulk  goods  sold  to  and  delivered  at  establishm.ents  of  large 
scale  consumers  or  users  .    Quotations  for  wholesale  r;ilk  and  light  cream  have  been 
reduced  to  a  gallon  basis.    For  heav^--  cream,  the  wholesale' price  is  -iuotei  per  pound 
of  butterfat.    For  prices  of  "standard  milk",  see  Table  HI  of  this  Report. 
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TABLE  ITT.-  APETL  COST  A20  SELLING  PEICES  OE  "FTANDASD  GRADE  MILK" 

The  following  ta"bie  presents  the  prevailing  prices  of  "stcuadard  grade  milk"  in 
various  markets  of  the  United  States.     The  prices  given  here^vith  are  those  paid  or 
charged  by  the  larger  fluid  milk  marketing  concerns  of  each  city.     If  different  deal 
ers  report  different  prices  the  highest  and  lowest  ..rices  are  given  in  th-is  tcLbie 
rather  than  an  average  ox  the  different  prices  reported.     In  markets  where  there  art 
active  producers'  marketing  associa.tions  -with  -whom  dealers  negotiate  for  a  consider- 
able portion  of  the  city's  milk  supply, -the  association's  selling  price  is  indicated 
by  an  asterisk  ( *) , 

Unless  the  prices  given  in  the  first  column  of  this  table  are  followed  by  the 
letter  "a"  they  apply  to  milk  delivered  to  dealers  at  either  city  railroad  teraiinals 
or  at  the  dealers'  distributing  plant  if  deliveries  are  made  direct  from  farrr.s.  ^'hen 
the  price  paid  by  dealers  to  producers  applies  to  deliveries  at  coiintry  receiving 
stations  and  varies  -vith  different  distance  zones,  the  particular  zone  to  which  the 
given  price  applies  is  given  in  the  foot  note  numbered  to  correspond  to  the  number 
placed  before  the  market  in  q,uestion. 

The  term  "standard  grade  milk"  is  used  to  refer  to  that  gi-ade  of  milk  \vhich  is 
most  generally  sold  mthin  the  particular  city  for  'vhich  prices  are  quoted.  This 
grade  of  milk  may  be  either  raw  or  pastexxrized  but  in  case  of  most  of  the  larger 
cities  it  is  pasteurised.    The  "dealer's  spread"  or  the  difference  between  cost  and 
selling  prices  for  both  wholesale  and  reta.il  transactions,  can  be  ascertained  if  the 
butterfat  test  of  milk  as  delivered  to  different  classes  of  trade  is  knowi.    The  pre- 
vailing butterfat  test  varies  with  different  cities.     In  many  cities  it  ranges  from 
3.5  to  3'T^>  whereas  in  some  cities  it  seldom  ranges  below  4.0^. 

To  reduce  prices  per  hundredweight  to  either  a  gallon  or  a  .^uart  basis  divide  by 
11.63  or  46.53  respectively.     See  footnotes  for  basis  of  c^uotations  and  exceptions 
to  given  prices  or  special  contractual  provisions  relating  to  the  prices  to  be  paid 
producers  in  different  markets. 
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surplus  ' 
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2.75 
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2.71 
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12 
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La  Crosse 
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Exp  lariat  ions  Regarding  Prices  ar:d  OtViSr  D;v;a  Given  in  Talkie  Til. 
^Dealers'  selliing  prices  e.ppl'/'  to  mill',  deliv-'-rect  to  h'mes  of  retail  custoiners  or 
to  business  sstabiishsfintc  of- -Afholes-vie  cuc'tcTrei's ,     Rr^tail  stoj'e  vricos  £-P::.iy  to  sys- 
tems of  cnain  scores  oper. .-.ted  on  t>ie.  "ca*.'}:   ir-o."  carry"  basis  anl  to  i:tdependent  gro- 
ceries operating  on  a  "credit  and  deiivojy''  ba-^i?.     Tn  ca?e  "cash  and  ca^iy"  stores 
sell  at  reduced  prices,  this  class  of  stores'  selling  prices  are  indiratf^d  by  an 
aster i-.;k  (  *)  . 

**E&timated  s^upluses  or  shortages  are  based  on  the  currant  receipts  of  Tril.k  from 
the  regular  patrons  snpplyi?Tg  tne  leading  df.^iJ.jr-. ,  compared  vvith  their  past  month's 
sale?  and  the  prospective  mai-kt^t  dt-.rr:and  ■  ccndj  tion;-*  for  the  pref-nnt  rronih. 

***'Coinparisons  of  increases  cr  decreases  in  r.ontV.jf  cal  is  of  :!iia-..itev  oilk  aind  tha 
usual  by-products  hanc.1  ed  by  nilk  dealer:?  are  basoc  cn  the  soles  vecord^  of  seme 
firrjii  -reporting  for  each  nK'n;.h.     It  is  important  ';o  note  that  the  oer.-.  eat  ages  given 
in  the  last  col-'jnin  of  this  table  arp  rf presentati'-'e  of  sales  ccno-Ltions  of  cnl;.-  o/i'e 
or  t'/i/O  of  the  larger  dealers  in  each  city  and  do  not  necessarily  represent  the  actual 
condition  for  the  market  as  awholo. 

a  This  price  applies  to  rrdik  ael'veyed  at  dealers'  country  r  jceiving  stations  or 
at  prcducurs'  railwr.y  shipping  roir.ti,',  Tn  tr.e  t;ecv':)nd  colt/ran  of  this  oable  thcjru  is 
^i>''/r.  tho  f  ,o.b.  city  cost  of  bull,  rii^'k  pv.r'.-:>u.:i^d  on  thi.5  b^-cis  includ\ng  booh 
trsnspoi  tation  costs  and  ccui-itry  etalion  operaf.ng  e:cpcn£ies  of  one"  or  more  r^i  the 
larger  milk  marketing  concerns  opeiating  in  this  market.     See  foot  note  corresponding 
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12,  See  February  report,  page  5.  for  ^l^e  "basis  for  determining  the  price  to  "be  ■" 
paid  producers  for  milk  in  the  Minneapolis  and  St.  Paul  market.     The  following  dif- 
ferentials have  "been  agreed  upon:  April  U5  cents,  May  4-0  cents,  June  hO  cents,  July  . 
U5  cents  >  August  55  cents,  Septerrber  55  cents,  Octoher  60  cents,  Novemher  60' cents , 
and  December  55  cents. 

13.  In  Omaha  a  producers'  cooperative  plant  is  retailing  some  bottled  milk  at 
12  cents  per  quart.     This  distribution  is  effected  through  the  cooperation  of  the 
city  fire  department.     The  producers'  association  delivers  the -milk  at  fire  stations 
and  members  of  the  force  make  cash  sales  to  family  consumers. 

lU,  $2.75  applies  to  shipments  of  milk  received  in  Newark  originating  in  the 
2CC  mile  3one  for  the  New  York  market. 

15.  Two- distinct  country  station  price  schedules  apply  to  the  Trenton  market-,  - 
$2,28  is  the  Dairymen's  League  price  applying  to  shipments  originating  in  the  7i-S0-' 
mile  zone  for  the  New  York  market.     $3-33  a,pplies  to  shipments  of  milk  originating 
in  the  I3I-IU0  mile  zone  of  the  Interstate  Milk  Producers  Association  territory. 

16.  The  "country  station  price"  given  .for  Buffalo  applies  to  shipments  of  milk 
originating  in  the  hOQ  mile  zone  for  the  New  York  market, 

17.  The  "country  station  price"  given  for  the  New  York  market  applies  to  the  ■ 
200-210  mile  zone.  for  Cincinnati- 

IS.  Up  to  date  of  this  issue,  no  report  of  agreement  in  prices /had  been  received 
by  the  Bureau  of  Markets.    At  the  first  of  the  month,  the  dealers  offered  $3. SO  per 
hundredweight  for  the  first  half  of  the  month  and  $3-50  for  the  last  half-,  or  $3.65 
per  hundredweight  for  the  whole  month.  •  ' 

19.  The  "country  station  price"  for  the  Philadelphia  market  given  in  table  III 
applies  to  51-^0  mile  zone  of  the  Interstate  Milk  Producers'  Association  territory - 

20.  The  "country  station  price"  given  for  the  Filkes-Barfe  market  applies  to 
shipments  of  milk  originating  in  the  210  mile  zone  of  the  New  York  regional  m.arket. 

21.  In  the  Nashville  market  the  leading  distributor  purchases  milk  on  a  straight 
butterfat  basis  and  has  agreed  to  pay  a  premium  of  30  cents  per  pound  of  butterfat 
over  the  semi-monthly  av^-rages  of  the  Chicago  butter  market  quotations  for  creamery 
extra  butter . 

22.  Dealers'  selling  prices  in  the  San  Antonio  market  apply  to  milk  testing 
butterfat . 

23.  Producers  in  the  Spokane  market  receive  $3«75  (sho^wi'  in  the  first  column  of 
table  III)  for  basic  quantities  determined  by  their  deliveries  during  eight  months 
dating  from  July  to  February  inclusive.     The  price  of  all  milk  in  excess  of  basic 
quantities  is  based  on  the  market  quotation  for  butterfat.. 

Philadelphia  Milk  Price  Agreement . . 

The  Interstate  Milk  Producers'  Association  -  an  organization  whose,  members  con- 
trol considerable  portions  of  the  natural  milk  supply ■ of  Fniladelphia,  Harrisburg, 
Lancaster,  York,  Altoona,  Allentown,  Bethlehem,  Easton, .and  Reading-  in  PennEylvania; 
Wilmington  and  Dover  in  Delamre;  and  Atlantic  City  and.  Trenton  in  New.  Jersey  -  has 
issued  the  fo  11 0'«ving  statement  relative  to  an  agreement  effective  between  producers 
and  dealers  in  its  territory  -with  the -approval  of  Dr.  Clyde  L..  King,  milk,  arbitrator 
for  Pennsylvania:-  , 

Each  producer  shall  be  credited' with  •  the  amount  of  milk  delivered  by  him  d-ioring  . 
October,  November,  and  December I9I9 •     His  average  production  of  these  three  months 
shall  be  known  as  his  basic  quantity.     These  amounts  will  be  posted  at  receiving 
station  sand  duplicate  copies  sent  to  Inter-State  Milk  Producers'  Association,  Dur- 
ing the  following  nine  months  he  'wi-11  receive  a  basic  price  (which  mil  be  deter-  . 
mined  by  conference)  for  the  following  percentages  of  this  amount  of  milk: 
January         100^         -'         April         lOOf  July-  110^ 

February        100^  May  110^  -  Aug)ist.  .1055^ 

March  lOD^  June  110^  -  September  100^ 

Mditional  milk  produced  during  these  months,  if  any,  to  be  paid  thus: 

A  committee  of  three  ***  to  check  up  each  month  the  average  price  of  New  York 
92  score  solid  packed  butter  as  published  by  the  United  States  Bureau  of  Markets   .  . 
for  that  month  and  to  immediately  inforsa  all  concerned  what  this  may  be.  Payment 
for  all  additional  milk  above  referred  to,  to  be  made  at  the  rate  of  120^  of  butter 
price,  as  thus  established  for  each  point  of  butter  fat  in  the  milk.  ..  ;,  . 

For  example  -  Farmer  "A"  produced  . 

2100  lbs,  milk  in  October 

.,  .    2000    "  "       "  November 

1900    "  "      "  December 

3)6000(2000  lbs.  milk  Basic  Quantity. 

Average  2000  lbs.  of  milk  during  these  months.     If  he  prpducBd '?5C0  lbs.'  milk  in  May, 

2200  lbs,  (110^  of  2000  lbs.)  would  be  paid  for  at  th-at  maximun-  price  and  300  lbs,. at 

the  price  for  additiona.1  milk.  ..Butter  average  65^^  for  January,  therefore  .120^  of 

65^^  or  7Si^  for  each  point  of  fat  or  $3.12  per  100  lbs.  for       milk  at  receiving 

station  door  for  this  additional  300.1bs.  of  m.ilk. 

Prices  on  direct  shipped  milk  to  be  calculat-ed  by  paying  for  the  surplus  at  a 

price  proportionately  lower  than  the  maximum  price  as  is  the  difference  in  the  two 

prices  at  receiving  stations  in  the  50-60.r.iile  zone,         ,  .  ' 

When  tenants  move,-  the  average  production  of  the  farm  for  previous  ten-ure  to  be 

used  as  a  basis  for  computation..    New  shippers  In  business  to  be' paid  for  ^Ofo  milk 

at  maximxim  price  and  ^Ofo  at  the  computed  price.        _  ... 

George  Livingston, 

"  •■  Chief  of  Bureau. 

)  .  ^  J 
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to  number  preceding  the  name  of  the  city  or  market  in  order  to  ascertain  the  pav- 
ticular  zone  rate  to  which  prices  given  in  first  column .  apply . 

b  The  price  given  for  this  market  in  the  first  colTimn  of  the  table  is  applicable 
only  to  that  portion  of  the  dealers'  supply  that  is  resold  in  the  form  of  fluid  milL 
and  cream  or  to  such  a  portion  of  each  individual  producer's  supply  as  conies  -'dthin 
the  limits  of  variation  in  production  that  is  penrdtted  by  the  terms  of  his  contract 
mth  the  dealer. 

c  In  this  market  a  producers'  marketing  agency,  or  association,  arranges  for 
the  disposition  of  all  surplus  milk  at  whatever  prices  it  is  able  to  obtain,  either 
by  selling  it  to  concerns  which  buy  the  milk  for  purposes  of  converting  it  into 
maniof actured  dairy  products  or  by  manufacturing  the  surplus  in  factories  operated 
by  the  association  or  agency  itself. 

d  In  this  market  the  price  of  m.ilk  is  based  on  some  accepted  wholesale  market 
c^uotation  for  butter  or  for  American  cheese.    In  case  no  prices  are  given  it  is  be- 
cause they  are  dependent  upon  the  average  of  the  quotations  for  the  current  month. 

^  Fat  in  excess  of  h%  is  paid  for  on  basis  of  current  prices  paid  by  creameries 
for  cream  used  in  making  butter  or  on  the  basis  of  some  accepted  wholesale  butter 
market  quotations.     In  San  Diego  a  premium  of  IM-  cents  over  the  San  Francisco  mar- 
ket is  paid  per  pound  of  "excess  fat". 

h  In  this  market  the  price  to  be  paid  to  each  producer  is  determined  by  multi- 
plying the  price  allowed  per  pound  of  butterfat  by  the  average  number  cf  pounds  of 
butterfat  contained  in  the  mdlk  delivered  and  adding  an  extra  allowance  for  the  non- 
fat content  of  whole  milk.     In  those  markets  where  the  allov/ance  per  pound  butter- 
fat is  agreed  upon  in  advance,  the  amount  of  such  an  allowance  per  point  or  l/lO 
pound  butterfat  (in  a  hundredweight  of  milk)  is  given  in  the  third  colnmn  of  the 
table. 

1.  See  note  on  page  5  of  March  report  for  explanation  regarding  Los  Aiigeles 
prices  . 

2.  For  the  San  Diego  system,  of  determining  milk  prices  see  page  5  of  the  Febru- 
ary milk  market  report. 

3.  The  Connecticut  Milk  Producers'  Association  reports  various  provisions  rela- 
tive to  surplus  milk  for  the  New  Haven,  Waterbury,  and  Hartford  markets,  some  of 
vviiich  are  the  cause  for  the  range  of  prices  reported  for  those  markets.     Some  pro- 
ducers agree  to  take  care  of  whatever  milk  they  produce  in  excess  of  certain  stipu- 
lated quantities.     Other  producers  sell  entire  production  for  l/k  to  1/?.  cent  per 
quart  less  than  the  prevailing  price  the  year  around.     In  other  instances,  a  vari- 
ation of  from  10  to  1^%  above  or  below  the  basio  quantities  is  allowed,  ndth  2 
cents  per  quart  penalty  on  milk  in  excess  of  or  below  those  limits. 

In  New  Haven  one  dealer's  country  stations  are  located  in  the  21  -  3O  mile  ::one 
of  the  New  York  market  and  the  New  York  Dairymen's  League  prices  apply  to  milk  pur- 
chased there  .     In  the  Hartford  market  the  Dairymens  '  League  prices  apply  to  m.ilk 
delivered  at  country  stations  located  beyond  the  50  mile  zone. 

4.  In  the.  Bridgeport  market,  one  dealer's  country  stations  are  located  in  the 
6O-7O  mile  zone  of  the  New  York  market  and  the  New  York  Dairymen's  League  prices 
apply  to  milk  purchased  there. 

5.  In  the  Atlanta  Market  50  cents  is  reported  to  be  the  prevailing  price  .er 
gallon  paid  by  dealers.     Some  dealers  report  U5  cents  as  the  price  of  a  gallon  of 
surplus  milk. 

6.  For  the  first  half  of  the  month  dealers  of  Des  Moines  have  agreed  to  pay 
producers  $3.75  Per  hundredweight,  f.o.b.  city.    After  A-oril  15  the  price  -vill  be 

per  hundredweight. 

7.  In  the  New  Orleans  market  the  price  of  $5«3'+  P^r  hundredweight  of  '^'^  milk 
applies  to  basic  quantities  which  are  determined  by  the  winter  months'  production. 
The  price  of  surplus  milk  is  based  on  butter  market  quotations. 

8.  See  March  report,  page  6,  for  description  of  producers'  association  agree- 
ment with  dealers,  regarding  "surplus"  milk.    Tne  price  of  sxich  .milk,  for  the  month 
of  April  is  6  cents  per  gallon  less  than  the  price  applying  to  basic  -iuantities 

( sho'^  in  the  first  colum.n  of  table.) 

9.  The  "country  station  price"  given  for  the  Boston  market  applies  to  the  201- 
220  mile  zone.    The  New  England  Milk  Producers'  price  schedule  for  milk  delivered 
during  April  is  based  on  $'+•53  per  hundredweight  f.o.b.  Boston.    Where  nil/,  is 
bought  by  weight  and  test,  the  dealer  will  make  allowances  for  variations  in  but+ef- 
fat  test  on  the  basis  of  the  average  monthly  quotations  of  the  Boston  Chamber  of 
Coirmerce  for  creamery  extra  butter  per  pound.    This  price  per  po\ind  or  per  point, 
shall  be  added  to  each  0.1  of  1%  above  3;7^  and  deducted  for  each  0.1  of  1%  below 
3.7^  for  each  hundredweight  of  milk  so  purchased.     The  associatio."  further  offers 

to  accept  the  loss  arising  from  surplus  production  of  their  m.e:.ber.^  for  the  montn 
of  April  according  to  terms  and  conditions  of  the  surplus  plan  oZ  'he  Federal  Milk 
Commission  for  New  England       it  applied  and  was  adm.inistered  during  the  month  of 
October  I9IS .    The  plan  will  be  administered  by  Dr.  A.  VJ.  Gili;ert  at  a  cost  to  be 
equally  borne  by  producers  and  dealers .  for  March 

10.  Owing  to  indistinct  figures  on  reports /received  by  the  Bureau  of  Markets  the 
dealer's  selling  price  in  T>ittsfield,  Mass.  of  bulk  milk  was  given  as  40  cents  per 
gallon  whereas  from  later  reports  the  actual  price  appears  to  have  been  M-S  cents. 

11.    A  committee  representing  the  producers  association  for  the  Detroit  market 
will  meet  on  April  25  to  visit  plants  and  determine  the  proportion  of  surplus  milk 
to  total  receipts;  and  at  that  time  the  price  for  surplus  mill-:  is  to  be  determined. 


V.        UNITED  STATFS  DEPARTMENT  OF  AGRICULTURE 
BUREAU  OF  MAPXE.TS 

Washington,  D.  C.  May  20,  I92O. 

THE  FLUID  MILK  MARKET  REPORT  FOR  THE  UNITED  SfiSTg--.^^ 
(Copie3  of  the  monthly  reports  on  fluid  milk  prices  ioa :^the''UnHe^^tates  mil  t 
sent  regularly  free  of  charge  to  all  persons  requesting  trti^J  ^"^^vi^e-i^/TRti  for 
:hese  reports  should  be  addressed  to  the  Chief  of  the  BurekC  of^^M^J^:|t^  ^U>.»^^^^  Depar 
irent  of  Agriculture.  Washington.  D.  C.)  -^<?»)., 


iEe.at  of  Agriculture,  Washington,  D.  C.) 

Table  I-  PRODUCERS'-  PBICES  FOR  STANDARD  GRADE  mLK...^  . 
The  following  table  presents  a  comparison  of  the  net  prices'  received  by  produce 
for  fresh  milk  delivered  f .o.b.  local  shipping  points  or  milk  plants  operated  by 
fliaid  milk  dealers,  or  concerns  whose  chief  business  is  the  distribution  of  natural 
milk.     These  prices  apply  to  milk  testing  3.5^  butterfat  and  differ  from  the  f.o.b. 
city  prices  given  in  Table  ITI  by  the  costs  of  transportation  applicable  to  differen 
shipping  points. 


Sections 


United  States 
New  England 
'Middle  Atlantic 
r.  North  Central 
17,  North  Central 
South  Atlantic 
E.  South  CentrjRl 
^.  South  Central 
Mountain 
Pacific 


I  Number 
I  Local 
Markets 

2g0 
1219 
729 
3U0 
152 
128 
81 
12U 
213 


.  R.ang  9_g  f  May  Prices, 
j  Prices 
j  per 

j  Hund  r  e  dwe  i  ght 


l2,15-$6.1l" 
$2. 89-$^. 75 
$2.62-$U .CU 
$2.l5-$3 .83 
$2.  52-$-^. 90 
$2.S0-$6.11 
$2.76-$4.i45 
$3.50-$U.65 
$2.63-$3.i+7 
$2.71-$U.20 


3069 

i  $3-27 

265 

$U .  OU 

1219 

$2'.  89 

58U 

$3  10 

329 

$3.39 

lUU 

$U.55 

120 

$3.52 

7^ 

$U.5U 

121 

$3.21 

213 

$3  .40 

Icomparison  of  Prices  for  the  Sar^e^  ^"^i^ll^L^ 
Number   j      I92O  I92O 
Local     !  Average   •  Average  ! 
Markets  I  for  A.t)ril  for  May  j 

$3.17"T 
$3^77  { 
$2.89  I 
$3,01  : 

$3-29  ; 
$U.30  I 

$3-17  : 
$3-37  i 
$2,98  i 

$3.^3  ; 


I0T9 
Average 
for  May 
~'^"2'.99"~ 
$3,U2 
$3.13 
$2.61 
$2.72 

$3.91 
$2.87 
$4.02 

$3-l> 
$3.23 


xhe  states  making  up  the  geographic  divisions  are  as  follows:  Nev/  England- 
Maine  ,  N.H. ,Vt. .Mass R.I .  and  Conn.;  Middle  Atlantic-  N.Y. ,N.J . ,and  Pa.;  East  North 
Central-  Ohio.Ind.  ,111.  ,Mich.  ,and  ns.  ;  West  North  Central -Minn.  ,  Iowa, Mo.  ,N.D.  ,S.?-  , 
Nebraska  and  Kansas;  South  Atlantic-Del ,  ,Md,  ,D  .C  .  ,Va,  ,W.Va.  ,N.C  .,  S .  C  .,  Ga.  and  Floriii 
Fast  South  Central-Ky ,  ,Tenn,  ,Aia.  ,and  Miss.;  West  South  Central-  Ark.  ,La.  ,0kla.  .a.nd 
Texas;  Mo^joitain-Mont Idaho, %o  Colo  .  ,N.M. ,  Ariz  .,  Utah  and  Nevada  and  Pacific-  'Vash. 
Ore. ,  and  California. 

Table  II-  MAY  PRICES  FOR  SPECIAL  GRADES  OF  MILK  AND  CERTAIN  MILK  PRODUCTS. 

The  following  table  shows  the  wholesale  and  retail  prices  reported  for  "special" 
and ,  "certified"  milk  and  certain  other  dairy  products  delivered  at  wholesale  c-oyers' 
places  of  business  and  at  the  hom.es  of  retail  cons-umers.    Wholesale  prices  are  re- 
ported on  the  basis  of  bulk  goods  sold  to  and  delivered  at  establishments  of  large 
scale  cons'jmers  or  users.     Quotations  for  wholesale  milk  and  "light  cream"  ha^^e  >-fen 
reduced  to  a  gallon  basis.     For  "heavy  cream",  the  wholesale  price  is  quoted  per 
po^jnd  of  butterfat.  .For  prices  of  "standard  milk",  see  Table  III  of  this  Report. 


■Special 

i  C-CTiltured 

j  Cottage 

t     "Light  Cream 

Heavy 

j  Milk 

fied 

i  Buttermilk 

1  Cheese 

i      18-20^  B.P. 

Cream 

CITIES- 

Milk 

r 

i 

1  ■ 

P8-40ft  B-F 

^letail 

Retail 

1  ^'hole- 

'  Re- 

Whole- 

Re-  - 

j^^olesale 

|Re- 

'Tiolesaie 

i  Cts 

Cts 

i  sale 

'  tail 

isale 

tail 

jDollars 
Iper  Gallon 

jtail 

Price 

[per  Q.t. 

per  Qt 

.jCtsper  |Cts per  Cts 

Cts 

jCts  per  per  Lb  . 

i 

jGallon  iQuart 

Iper  Lb. 

per  Lb 

1^2pt 

Butterfat 

Eoston 

10 

■  26 

|-i:tr5ir3r 

t-l^" 

79:1 

New  York 

18 

?5-2b 

!  36 

1 

1  7-8 

1 

10 

1      1 .68 

j  20 

GO 

Buffalo 

:  .6 

i 

i  20 

Philadelphia 

28 

!  1.60 

I  16 

Pittsburgh 

i  ■  -- 

!  — 

i  ^' 

! 1.50-1.70 

1  18 

1 .00 

Cleveland 

!  20 

32 

1  1^ 

18 

i     1 .90 

1  20 

l-lj 

Chicago 

i  22 

25 

12  pt. 

19.2 

1  1.75 

1  16 

r, .  . 

Mil'.^ra-akee 

1  lU 

25 

j24l26 

8 

1 1 

16 

i  1.60 

'!  15 

'.■-1 

Detroit 

1  22 

25 

1  28 

10  pt. 

16 

1 . 80 

: 15-16 

1  . 

Mirxneapolis 

!  - 

20 

12 

16 

i  1 ,60-1.75 

i  15 

St.  L  oui  s 

'       IS  ■ 

22 

i 

!   

14 

15 

Des  Moines 

! 

25 

i  28 

10-16 

!  10-11 

13-20 

i  1 . 60-2 . CO 

!  15 

1.08-i.i:. 

Washington 

30 

Ki;-52 

14-20 

15 

i  1.85-2.20 

i  17-19 

'  16 

1.06-1.27 

Richmond 

i  17 

16 

i  1.70 



Jacksonville 

!  25 

:  •  2.60 

■1.27 

3al  t  imior  e 

:  ■  20 

1 58-60 

\l 

j  ^° 

: 1 .80-1.90 

j  20 

1.08-1. 27 

Louisville 

18 

i     1 . 60' 

.96 

Memphi  3 

25 

1  — 

20 

1 

1,70 

!  20 

New  Orleans 

i  19 

25 

iU5-50 

15 

' 1.80-1.85 

i  15-161    .96-  .OS 

3an  Antonio 

i 

15 

20 

!       2 .  GO 

i  18 

1  .IC 

Colo . Springs 

!  .15-20  i 

1  15 

1 

I  10 

12 

(  1.60 

1 

.97 

Sali  Lake  City  I5 

i  20 

7.5-S 

1 10-15 

20 

1  1.75 

i  15 

.94 

Portland 

i 

21 

i3 

1 7-10 

15 

i       1 . 80 

lU.R-2 

— 

Spokane 

j 

!  2U 

10 

1 .  SO 

0    1  .CO 

!ian  Franc  is  CJ3 

i 

23 

.16 

i  ; 

15 

1.80 

i  15 

.60 
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TABLE  III.-  MAY  COST  AMD  SELLINC- PPIC7S  OF  ''STAlJDARjO  G-E^^^uS  MILK". 

^The  follomng  table  presents,  the  prevaili-Cc,;  prices  of  "standard  grade  milk"  in 
various  rr.arkets  of  the  United  Scat  is.     I'h.?  •f.::ice-3  £r;iv3Tj 


rose  raic 


or 


charged  by  the  larger  fluid  raj  Ik  rnarhetiug  c-:nc3vnv  cf  ac^c^x  ■zit,y.  If  diffarrnt  deal 
ers  report  different  prices  the  hi^^hsst  and  lowest,  prices         gl^en  in  this  teble 


rather  than  an  averac^e 


the  different  -prices  rsportcd,     Jr.  !'i£.::>.3 i: s  whore  tn?re  are 


active  producers'  marketing  associs.tions  with  whom  '■]o?.l'3:-s  n-.r,ot5ate  for  a  cor.sider- 
able  portion  of  the  city's  milk  supply,  the  association's  soiling  price  is  indicated 
by  an  asterisk  ( *) . 

Unless  the  prices  given  in  the  first  column  of  this  table  are  follo^red  by  the 
letter  "a"  they  apply  to  milk  delivered  to  dealers  at  either  city  railroad  term.'.nals 
or -at  the  dealers'  distributing  plant  if  deliveries  are  made  direct  fr;-/::i  far;;.':,  ^hen 
the  price  paid  by  dealers  to  producers  applies  to  deliveries  at  country  recs-.'iag 
stations  and  varies  with  different,  distance  zones,  the  particular  zone  to  whLch  the 
given  price  applies  is  given  in  the  foot  note  numbered  to  correspond  to  the  number 
placed  before  the  market  in  question. 

The  term  "standard  grade  milk"  is  used  to  refer  to  that  grade  of  milk  which  is 
m.ost  generally  sold  within  the  particular  city  for  which  prices  are  ouo^ed.  This 
grade  of  milk  may  be  either  raw  or  pasteurized  but  in  case  of  most  of  the  larger 
cities  it  is  pasteurized.     The  "dealer's  spread"  or  the  difference  between  cOot  and 
selling  prices  for  both  wholesale  and  retail  transactions,  can  be  ascertained  if  the 
butterfat  test  of  milk  as  delivered  to  different  classes  of  trade  is  knov.n.    The  pre 
vailing  butterfat  test  varies  with  different  cities.     In  many  cities  it  ranges  from 
3-5  to  3.7^,  whereas  in  some  cities  it  seldom  ranges  below  4.0^. 

To  reduce  prices  per  hundredweight  to  either  a  gallon  or  a  quart  basis  divide  by 
11,63  or  U6,53  respectively.     See  footnotes  for  basis  of  quotations  and  exceptions 
to  given  prices  or  special  contractual  provisions  relating  to  the  prices  to  be  paid 
producers  in  different  markets. 
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Explanations  Regarding  Pi'ices  and  Other  Data  Given  in  Table  III. 
"Dealers  '  selling  prices  apply  to  milk  delivered  to  hoiTies  of  retail  custon';ers  cr 
to  business  establishments  of  vholesale  custc::;ers.     Retail  store  prices  apply  to 
systems  of  chain  stores  operated  on  fche  "cash  and  carry"  basis  and  to  independent 
groceries  operating  on  a  "credit  and  delivery"  basis.     Iii  case  "cash  and  carry" 
stores  sell  at  reduced  prices,  this  class  of  stores'  selling  prices  are  indicated 
bv  an  asterisk  (*). 

**Estirf.ated  svirpluses  or  shortages  are  based  on  the  current  receipts  of  milk  from 
the  regular  patrons  supplying  the  leading  dealers,  compared  with  their  past  month'. s 
sales  and  the  prospective  market  dem.and  conditions  for  the  present  month. 
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***Con:i;ar isons  of  increases  or  decreases  in  monthly  sales  of  market  milk  a,rJ  the 
usual  by-products  handled  by  iriilk  dealers  are  based  on  the  sales  records  of  sairo 
firms  reporting  for  each  month.     It  is  importan-t  to  note  that  the  percenta-res  givej 
in  the  last  column  of  this  table  are  representative  of  sales  conditions  of  only  on? 
or  two  of  the  larger  dealers  in  each  city  and  do  not  necessarily  represent  the 
actual  condition  for  the  liiarl^et  as  a  whole. 

a  This  price  applies  to  Pllk  delivered  at  dealers'  country  receiving  stations  : 
at  producers'  rail-vay  shipping  points.     In  the  second  col^arm  of  this  table  there  it 
given  the  f ,o.b.  city  cost  of  bulk  milk  purchased  on  this  basis  including  both 
transportation  costs  and  country  station  operating  expenses  cf  one  or  more  of  the 
la-^ger  milk  marketing  concerns  operating  in  this  market.     ?ee  foot  note  corr^spondi^- 
to  number  preceding  the  name  of  the  city  or  market  in  order  to  ascertain  the  par- 
ticular zone  rate  to  'vhich  prices  given  in  first  colu.mn  apply. 

b  The  price  g-iven  for  this  market  in  the  first  colum^a  of  the  table  is  applicabki 
only  to  that  portion  of  the  dealers'  supply  that  is  resold  in  the  form  of  fluid  mix - 
and  creamj  or  to  such  a  portion  of  each  individual  producer's  supply  ::^s  corrf-s  withi-i 
the  limits  of  variation  in  production  that  is  permitted  by  the  terms  of  his  contr-ct 
'vi th  t he  dealer. 

c  In  this  markat  a  prod.ucers  '  ma.rketing  agency,  or  association,  arranges  for 
the  disposition  of  all  surplus  mdlk  at  \viio.tever  prices  it  is  able  to  obtain,  either 
by  selling  it  to  concerns  which  buy  the  milk  for  purposes  of  converting  it  into 
m.anufactursd  dairy  products  or  by  manufacturing  the  surplus  in  factories  operated 
by  the  associa.tion  or  agency  itself. 

d  In  this  market  the  price  of  milk  is  based  on  some  accepted  wholesale  market 
quotation  for  butter  or  for  Am.crican  cheese.     In  case  no  prices  are  given  it  is  be- 
cause they  are  dependent  upon  the  avera.ge  of  the  quotations  for  the  current  month, 

.g  Fat  in  excess  of  4ft)  is  paid  for  on  the  basis  of  current  prices  paid  by  cream- 
eries for  creami  used  in  making  butter  or  on  the  basis  of  some  accepted  wholesale 
butter  market  quotations.     In  San  Piego  a  premium  of  lU  cents  over  the  San  Franciscr 
market  is  paid  per  pound  of  "excess  fat" . 

h  In  this  m.arket  the  price  to  be  paid  to  each  producer  is  determined  by  multi- 
plying the  price  allowed  per  pound  of  butterfat  by  the  averagp  number  of  pound':  of 
but.terfat  contained  in  the  milk  delivered  and  adding  an  extra  alio  trance  for-  the  non- 
fat content  of  ^vhole  milk.     In  those  marl'iets  where  the  allowance  per  pound  butter- 
fat is  agreed  upon  in  advance,  the  amount  of  such  an  allo'/^ance  per  point  or  1.  10 
pound  butterfat  fin  a  hundred^jveight  of  mdlk)  is  given  in  the  third  columin  of  the 
table. 

1.  For  the  San  Diego  method  of  determining  milk  prices  see  page  5  of  the  Febru - 
3.ry  report. 

2,  For  basis  of  producers'  prices  and  surplus  pl-^n  in  the  New  Haven,  ^aterbury 
and  Hartford  markets,  see  note  3    P^-S^  5  of  the  April  report. 

3-  See  note  k  page  S  of  the  April  report  for  explar^ation  regarding  prices  paid 
producers  supplying  the  Bridgeport  m.arket.' 

^.  The  price  of  $2.30  paid  by  a  "Washington  dealer  applies  to  '^.^  milk  produce^, 
on  farms  scoring  70  or  over  delivered  to  a  country  receiving  plant.     A  deduction  of 
10^  per  hundredweight  is  made  in  the  price  of  milk  produced  on  farms  which  score 
less  than  70, 

5.  For  detailed  description  of  method  of  determining  prices  for  the  Evansville, 
Indiana  m,arket  see  page  6  of  the  February  report.     For  later  modification  of  this 
m.ethod  see  note  k  page  5  of  the  March  report". 

6.  In  the  Des  Moines  market  the  price  of  $3.50  per  hundredweight  for  3.5%  rrdlk 
applies  to. basic  quaritities  which  are  determ.ined  for  each  produce'r  by  his  average 
monthly  snipments  during  an  eight  m.onth  period  dating  from  August  15)  19^9  ^^'^  April 
15,  1920.     The  price  of  surplus  mdlk  will  be  $2.50  per  hundredweight. 

7.  See  March  report,  page  6  for  description  of  producers'  association  agreem.ent 
with  dealers  regarding  "surplus  mdlk"  .  The  price  of  such  milk  for  the  month' of  Mciy 
is      cents  per  gallon  less  than  the  regular  price  to  direct  shippers. 

g.  The  "country  station  price"  given  for  the  Boston  m.a.rket  applies  to  the  201  - 
2^0  mile  zone.     The  price  schedule  for  milk  delivered  during  ■vTay  is  based  on  $4.19 
per  hundredweight  f  .o.b.  Bos  toil,     ^hen  milk  is  bought  by  weight  and  test  the  de^-ler 
•vill  make  allowances  for  variations  in  biitterfat  test  on  the  basis  of  the  average 
.  or.thly  quotations  of  the  Boston  Chamber  of  Commerce  for  creamery  extra  butter  per 
"oound.     This  price  per  pound  or  per  point  shall  be  added  to  each  0,1  of  if;  abov? 
3,77^  and  deducted  for  each  0.1  of  ifi  below  3-7/^  ^ot  each  hundredweight  of  milk.  The 
.^f^sociation  further  accepts  the  loss  arising  from  surplus  production  by  their  membe. 
according  to  terms  and  conditions  of  the  surplus  plan  of  the  Federal  Milk  Commissioi 
for  New  Fngland. 

9-   See  February  report,  page  5  basis  for  determining  the  price  to  b': 

paid  producers  for  m.ilk  in  the  '^linneapolis  and  St.  Paul  market.     The  following  alio 
ances  p'.^r  hundredweight  have  been  agreed  upon:    May-  U-0  cents;  June-  UO  cents;  July- 
45  cents;  August-  55  cents;  Septem'ber-  55  cents;  October-  60  cents:  Nove.mber-  5C 
cents;  and  December-  55  cents. 

10.   In  the  St.  Louis  market  the  price  of  $j  .Go  per  hundred'.veight  of  milk  is  to  be 
p^id  for  the  first  IS  days  of  "Vfav  only.     At  date  of  issue  of  this  report  ho  agree- 
ment hxid  been  reached  regarding  price  to  be  paid  for  the  latter  half  of  month. 

The  freight  on  milk  shipped  into  St.  Louis  is  paid  by  dealers  when  it  aces 
not  exceed  ^'m-  cents  per  10  gallor:  can  of  milk.     Any  freight  in  excess  of  this  -XT.ov.riL 
is  paid  by  the  producer. 
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11.  $?,75  applies  to  shiumynts  cf  jiiill:  received  in  ITanark  originating  in  the 
200  mile  zone  for  the  Ne^v  Yck  T.^xr'cot . 

12.  For  basis  of  producers  prices  in  the  Trenton  market  see  foot  note  15  P^^i-^ 
b  of  the  April  reT-crt, 

13.  The  "co-antry  station  price"  for. Buffalo  is  the  price  applying  to  shipn.3nts 
of  milk  originating  in  ';.he  UOO  mile  zone  for  the  New- York  market. 

14.  The  price  of  milk  for  New  York  City  for  some  ^nonths  past  has  been  ba.ved  uy- 

a  plan  which  used  92  score  butter  and  current  reak.e  average  quality  cheese   iuota'  io.  ■ 
as  the  basis.     At  present  the  iTxce  of  milk  on  the  New  York  regional  market  is  bas^ 
upon  the  Warren  formula.     In  arriving  at  the  price  by  means  of  this  fornnio.  a  iiffe 
ential  is  agreed  upon  monthly  which  takes  into  consideration  market  supply  and  de- 
mand conditions. 

The  "country  station  price"  p-iven  for  the  New  York  City  market  ^prli<-;s  to 
the  .200  -  210  mile  ■^.one. 

15.  Tn  the  Cincinnati  market  the  price  of  $3.30  per  hmdredweight  is  to  b'5  paii 
for  basic  ^^uantities  of  milk  containing  from  3.5  to  '+ .  C>b  butterfat.     Basic  .iur^nti- 
ties  are  determined  by  the  procucr.ion  during  Novem.ber  and  December  I9I9  ,  and  Ji.riuJ.rj 
and  February  I92O.     Any  a.iroun:  a-^ii/cred  durinr  May  ^vhich    s  above  the  averages  for 
these  months  is  considered  gorplu?i  :.nd  will  be  paid  for  on  a  basis  of  $3.?^j)  per 
hundredweight' with  p.-eir. '.vrnj  a.:.6.  dcdaction  on  luality. 

16.  In  the  Col-uT.bug  marke  i;  the  pric'-  to  be  p;aid  for  saipments  of  milk  d^^livered 
at  "co-untry  stations*'  during  May  is  70^  per  hundredweight  plus  6f  abcv-o;  the  current 
month's  average  Chicago  92  bcore  butter  quotation  for  ^^ach  po-und  of  butterfat  con- 
tained in  100  pouzids  of  milk. 

17.  For  basis  of  producers  prices  in  the  Philadelphia  m^-rket  sen  "Phik'adelphia 
Milk  Price-  Agreement"  on  page  6  of  April  report.     The  "  country  station  price"  for 
the  Philadelphia  market  given  in  table  ITT  of  this  report  applies  to  the  -jl-SO  vale 
zone. 

18.  In  the  Harrisburg  market  the  price  of  ^3.6?  given  in  the  first  column  of 
table  III  is  paid  for  basic  quantitios  which  are  determinvjd  by  the  production  :^nrlng 
the  months  of  October,  Novombsr  and  DL-oember .     The  pric  :  of  all  milk  in  fc::cess  of 
basic  quantities  is  basjd  on  New- Yoi'k  butter  market  iuotytions. 

19.  The  "country  station  pric."  given  for  thr-  '"Hll'-.es-Barre  market  applies  to 
shipm^ints  of  milk  originating  in  tlie.  210  mil(>  zone  oi  the  No-w  York  regional  m.:rk'.-.-t . 

20.  The  "country  statioji  price;"  given  for  Scr..inton  applies  to  shipments  of  milk 
originating  in  the  I'^vO  mile  zone  of  the  New  York  regional  market, 

21.  In  the  Nashville  market  th;-  leading  distributor  purchases  milk  on  str.aight 
butterfat  basis  and  has  agreed  to  pay  for  basic  quantities,  a  Tjr'OTiiam  of  10  cents 
per  pound  of  butterfat  over  th-  send -monthly  averages  of  the  Chicago  butter  :-nv;rk«3t 
quotations  for  creap-iery  extra  butter.     This  premiiam  is  not  allowed  for  "surplus 
milk,"  the  price  01  such  milk  being  determdned  by  the  Chicago  butter  market. 

22.  The  price  of  $3 '20  per  hundredweight  for  3- ^7"  ^rdlk  in  the  S-jattle  r/scirket 
v^as  recommended  oy  a  milk  commd^smsn,  appointed  by  the  Iw'^yor,  to  continue  to  Juiy^i, 
1920.     The  commission  also.  rer6om,mended  that  for  every  point  variation  from  '.ho  3- 
test,  an  allo'vance  be  made  equtilling  l/lO  of  the  semji-monthly  average  price  of 
butterfat  on  the  Seattle  market, 

23.  See  note  23  page  G  of  the  April  report  for  e:^planat3on  regarding  "smplus 
milk"  for  the  Spokane  market. 

George  Livingston, 

Chief  of  Bureau. 
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United  States    Department    of  Agriculture 
Bur  e  au    of    Marlie  t  s 
Washington,  D.  C. 

SPECIAL  ARTICLE  NWOER  9,  issued  as  SUPPLEAffiKT  to  the 
Report  on  Milk  Prices  in  the  United  States  in  May  I920. 


ADVERTISING,-  A    FACTOR    IN    TCERCHAUDISING    DAIRY  PRODUCTS. 

(This  article  relates  especially  to  market  milk  "but  i?  quite 
applicable  to  such  manufactured  dairy  prod'acts  as  butter, 
cheese,  ice  cream  and  condensed  and  evaporated  railk) 


The  need  of  increased  advertising  of  dairy  products  is  a  much  talked  aoout 
subject.     Nutrition  and  food  experts  point  to  certain  nutritional  properties 
common  to  milk  and  dairy  products  and  emphasize  their  value  as  a  food  particularly 
from  the  standpoint  of  healthfullness,  economy  of  use  and  grov^th  promoting  quali- 
ties.    They  argue  that  a  larger  consumption  of  these  products  >vould  result  in 
producing  a  healthier,  stronger .better ,  more  intelligent  and  efficient  people. 
Commercial  dairymen  see  in  the  statements  of  the  food  experts  great  opport-anities 
for  effective  advertising.     They  also  sense  the  effect  of  such  advertising  on  the 
dairy  industry  and  generally  agree  that  it  offers  a  partial  solution  for  some  of 
their  marketing  problems.    Producers  recognize  in  such  advertising,,  possibilities 
of  a  much  larger  profitable  production  of  milk  and  dairy  products  and  a  more  ex- 
tensive and  permanent  development  of  the  dairy  industry.    Obviously,  producers, 
manufacturers  and  dealers  or  distributors  have  much  that  is  of  mutual  or  coirmon 
interest  in  the  subject  of  advertising  dairy  products, 

Four  Features  of  Merchandising. 

In  the  merchandising  of  dairy  products,  particularly  fluid  milk  and  cream 
in  cities,  four  factors  are  especially  to  be  noted 

1,  The  procurement  of  ade^iuate  supplies  of  goods  of  satis- 
factory quality  for  sale  at  reasonable  prices. 

2.  Advertising  of  the  goods. 
3-  Salesmanship, 

U,  Service. 

The  first  factor  is  no  small  part  of  successful  merchandising.     Goods  to 
be  sold  miast  be  available  and  -vith  an  increasing  demand,  they  must  be  available^ 
to  m.eet  thst^demand,  else  the  demand  will  seek  goods  elsewhere  and  the  prospective 
trade  may  be  lost.     The  goods  must  be  of  satisfactory  quality  or  the  consumer  or 
customer  ".all  not  be  pleased  and  again  he  -.vill  seek  another  supply.     Fu^'thermcre , 
the  supplies,  must  be  so  procured,  and  so  handled  at  a  minimum  of  expense-  t:hat  tht;^,- 
can  be  sold  profitably  at  a  reasonable  price.     These  conditions  fulfillfd,  a  deal 
er  or  distributor  has  a  'well  laid  basis  for  the  use  of  advertising. 

Advertising  consists  of  the  use  of  publicity  methods  for  the  purpose  of 
bringing  goods  favorably  to  the  attention  of  prospective  buyers.     It  perhaps  "con- 
sists of  even  more  than  that.    Every  satisfied  customer  may  in  some  degree  be  a 
publicity  agent  and  thereby  do  actual  advertising.     The  greatest  advertising  as- 
set of  a.  business  is  the  "good-v/ill"  of  its  satisfied  customers.     Since  satis- 
factory quality  and  a  reasonable  price  are  so  essential  to  the  obtaining  of  satis- 
fied customers,  their  relation  to  the  advertising  gained  through  "good  will"  is 
clearly  evident. 

There  are  various  methods  and  kinds  of  advertising.  The  use  of  the  iirecl 
method  in  which  the  advertiser  by  printed  word  or  illustration  seeks  to  bring  the 
attention  of  customers  to  his  goods  is  increasing.  This  kind  of  advertising  may 
have  as  its  object  one  or  more  of  the  following:  (l)  attract  attentioii;  {?)  c'e- 
velop  interest;  (3)  stim-'olate  desire;  and  produce  action.  In  the  prep6ra,tir/i;- 
of  copy  for  advertisements,  these  objects  should  be  kept  in  mind  and  every  effort 
made  to  have  the  copy  productive  of  the  desired  result. 

'i^alesmanship  naturally  follows  publicity  or  advertisi..j .     It  is  the  effort 
made  to  cons-urrmate  the  sale  after  the  prospective  customers  aLterition  has  been 
attracted  to  the  product.     It  is  the  salesman's  duty,  when  necessary ,  tc  develop 
interest,  stimulate  a  desire  and  bring  conviction  resulting  in  a  sale.     Until  the 
sale  is  consummated  his  functions  are  essentially  those  of  personal  advertising 
the  psychology  of  which  is  much  the  same  as  that  of  direct  advertising. 

In  the  merchandising  of  dairy  products,  service  is  very  important,  especial 
Ij  in  the  case  of  distribution  of  milk  and  cream  on  xeXa.il  routes  .     Lik*  the  fac- 
tors of  quality  and  price,  service  also  must  be  satisfactory.     In  fact  many  sales 
organizations  emphasize  in  their  advertising  the  three  ia?vO"-s;  SEPVICF,  Q^.UALI?'!:' 
and  PRICE,  putting  service  first  of  the  three.     In  the  pl.^.jx.ing  of  an  advertising 
campaign  xt.  is  quite  as  important  that  these  three  factors  be  provided  as  it  is 
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that  the  advertising  -opy  be  properly  prepared.     In  fact,  the  whole  advertising 
campaign  is  likely  to  be  a  fail-ore  vinless  the  service,  ^-uality  and  price  are  satis- 
factory to  the  custOTners  . 

Advertising  Costs  and  Methods. 

A  recent  survey  of  the  field  of  advertising  ernyloyed  by  market  milk  diatrib-u 
tors  showed  tha.t  most  distributors  were  fully  appreciative  of  the  value  of  adver- 
tising, and  desired  to  employ  advertising  more  extensively,     There  was  no  general 
agreement  in  regard  to  the  kind  or  type  which  was  most  effective.     A  comparison  of 
the^expenditures  for  advertising  in  I915,  I9I7  and  I919  showed  that  from  I915  to 
191^  there  was  quite  an  increase  and  the  I919  e;<penditures  represented  about  a  30^ 
increase  over  I917 .     In  percentage  of  gross  sales  the  I917  expenditures,  not  includ- 
ing donations  to  charities  or  bonuses  paid  to  employees,  were  about  3/IOO  of  ifo  and 
in  1919  about  U/lOO  of  1%,     Compared  with  the  advertising  expenditxires  of  most  other 
marketing  organizations,  these  percentage  costs  are  quite  insignificant. 

According  to  the  reports  received,  over  one-fourth  of  the  total  expenditures 
in  1919  was  for  advertisements  in  local  news  papers.     The  advert i3em;ents  by  the 
smaller  firms  were  mostly  two  columns  of  1+  to  6  inches  while  larger  firms  used  2,  3 
or  4  columns  of  b  to  12  inches  according  to  the  announcement.     The  larger  firms  made 
more  general  use  of  the  services  of  advertising  agencies  which  included  the  prepar- 
ation of  copy,  cuts,  booklets,  etc.     An  apparent  har^icap  on  small  firms  v^s  the 
difficulty  of  preparing  or  obtaining  suitable  and  proper  copy  for  advertisements. 
Quite  an  extensive  part  of  the  advertising  expenditure  of  very  large  firms  was  for 
bill-boards.     Street  car  cards  were  frequently  used  by  m.edium  and  large  sized  firms. 
Booklets,  display  posters,  hand  bills,  circulars  and  novelties  were  used  by  many 
firms  but  represented  only  a  sm.all  part  of  their  total  expenditures. 

Educational  campaigns  of  a  welfare  character  devoted  to  the  food  value  and 
use  of  milk  and  dairy  products  were  reported  in  a  number  of  cities  to  have  been  very 
effective  in  stimulating  an  increased  demand  resulting  in  larger  gross  sales.  In 
most  instances  these  campaigns  were  conducted  jointly  by  state  and  federal  food  eX' 
perts  in  cooperation  with  the  local  health  authorities  and  other  organized  agencies. 
These  campaigns  v/ere  financed  in  part  by  contributions  of  individual  firms  or  by 
distributors'  organization.    A  large  milk  distributing  firm  in  a  mid--vestern  city 
reported  that  it  foiond  one  of  the  most  effective  methods  of  advertising  to  be  an 
educational  campaign  which  it  conducted  at  its  plant  for  one  month  each  year  during 
the  past  three  years.     The  campaign  is  announced  as  a  "School  on  Motherhood"  and  in 
cooperdtion  with  womens  clubs,  societies,  nurses  associations,  school  org&ni"ations 
and  the  like,  daily  programs,  excepting  Sunday,  consisting  of  a  tour  through  the 
plant,  lectures  and  a.  dairy  lunch  are  arranged.     The  programs  are  directed  by  a 
"food  and  health  expert"  who  lectures  on  such  subjects  as,-  ^'Should  we  trifle  with 
babies  dinner",  and  "The  problem  of  the  undernourished  child",     Comir.enting  on  the 
subject  of  dairy  advertising,  the  manager  of  this  firre  says;  "Advertising  th«.t  is 
of  any  value  to  the  da,iry  business  must  be  of  a  nature  tnat  appeals  to  the  hou.=;e>vife 
direct.     To  get  the  housewife  to  use  two  'quarts  of  milk  where  one  formerly  sufficed 
must  be  a  matter  which  interests  her  directly" . 

Dairy  Advertising  Suggestions. 

Advertising  may  be  defined  as  the  "Art  of  Publicity".     It  is  an  appeal  to  the 
human  mind,  the  psychology  of  which  must  be  considered  in  the  preparation  of  the  Ad- 
copy,     Since  advertising  seeks  to  establish  or  increase  confidence,  the  copy  should 
be  based  on  facts  and  be  positive  in  nature  rather  than  negative.     If  it  can't  be 
constructive,  it  had  better  not  be  prepared,     It  should  be  clear,  concise  and  brief, 

Never  cvov^d  the  space  used.  Blanlc  space  around  the  advertisement  is  advan- 
tageous. Use  leader  headings  or  feature  statements  with  contrasting  type.  Do  not 
use  small  type  -.here  important  statem.ents  are  made.  The  reader  won't  tal'ie  time  to 
read  very  small  type  when  there  is  any  large  amount  of  it.  The  "Ad"  should  be  frank, 
cordial  and  convincing.  It  will  win  confidence  and  majr.e  for  larger  sales.  Larger 
sales  are  the  result  of  an  educated  and  confident  public. 

Sample  advertisements 
(Space  required-  two  col\im,ns  of  ^  inches)' 


GA'fBLBTG  IS  DAl^GEROUS 
BABY'S    HEALTH    IS  PRECIOUS 
'  UNLESS  YOU  ARE  USING  SAFE  MILK 

I     YOU  AEF  GAMBLING  ^ITH  BABY'S  HEALTH 
T     It  is  our  duty  to  make  milk  safe. 
Leading  authorities  on  infant  feeding 
declare  that  properly  pasteurised  miik 
is  safe  milk.  "ALL-C/jOD"  milk  is  prop- 
erly pasteurized  to  make  it  safe  for 
yoior  baby  and  your  entire  family.  "Baby 
First"  should  be  your  watchword  as  it 
is  ours.     Buy  safe  milk  from,- 
" All-Good"  Milk  Company. 
{      Phone  your  order  to  Main  444U . 

'  Our  service  'vill  please  .vpu^  

An  "Ad"  emphasizing  pastevirized  milk 
as  safe  milk  for  babies. 


DON'T  HAirOICAP  YOUR  CHTLDKFN 
UNDERNOUF I  SH^'TNT  CAUSES  STUNTFD  GPO^TH 
IT  CHECKS  '^'FNTAL  AInTO  PHYSICAL  DEVFLOp-'F'  ~ 

Milk  is  a  perfect  food.     It  contains 
all'  the  food  elemient.s  necessary  to  pro- 
duce -growth  -  'ro'vth  of  both  m.ind  and 
body.     For  yoixr  chi  1  v.rens '  sal:e  give  them 
plenty  of  milk  -  the  perfect  food.  Every  , 
child  should  have  a  quart  and  every  adult 
a  pint  of  "ALL-GOOD"  milk  daily.  Pnore 
vour  order  today  and  we  will  serve  you  tc-- 

The  "ALL-GOOD"  Wilk  Company. 
Phone  Main  m-H'+U  . 


An  "Ad"  emphasizing  use  of  .iiilk  in  pro- 
moting childrens'  growth. 


Jme  1920. 

THE  FLTJID  MILK  MATJCET  HSFCaT  ^-OB  TEZ  U!?ITSD  STAT>]S  . 
(Copies  of  the  nicntlJ.y  reports  or.  fl-aid  milk.,?>:rices  in  th^  United  States  will  C 
sent  reg-olarly  freu        ciiarge  to  -M  percona  i^#*'c^*vanng''  this  scsrvice.  Requc^sts  for 
these  reports  she-old  be  iddress^.i  to  the  Ch^v^'of-tho  Bureau  of  M-^rkets,  U.  S. 
Dspartment  of  Agri culture,  Washington,  D  .  c|iX^^5;j,x>»;j^T.??:> "s'^*'**'^' 

  .(■ 

Table  I  -  PRODUCTBS'  P^IC?"  TOP  ?T^ND*,PD  (SBf'.JjT  MILK. 
The  following  table  prosexits  a  comparison  of  the  net  prices  received  by  proiuc- 
sr  for  fresh  milk  delivered  f.o.b.  loc^.l  shipping  points  or  ndlk  plants  oparatsd  by 
fluid  railk  dj-ilers,  or  concerns  whose  chief  ta3in2ss  is  the  distribution  cf  natural 
milk.  These  prices  -pply  to  i;allz  testlrig  3.5f?  butterf^-t  ^-^jnd  differ  frac  the  f  ;0."b. 
city  prices  siven  in  Tabl^  III  by  th3  costs  of  transportation  applicable  to  differ- 
ent shipping  poijxts. 


Si ct ions 


,  United  _S  t  .^t  eg 


N3W  Engl-^nd  i  2%_. 

Middle  Atlant i c__;_l 21.3„ 


*  Bs^nge _,pf  J-0Dne  Price?  "       Coir-par_i^a -fcf  _Etlc^3_taiL  .t|>fi_S-.m^^^^i:kats 
:N^an-iber     ;       Pricas         ;  N\3nber     :       I92O    :  1920 
:Lqc-^1      \  per  :  Local      : Average    :  Average 

■  3152,  ^..  Ji,2..ii4  -_.^..ii3_  .i_...3-QS9-  -  ^^M- 17  ^  43^-' 


Z65. 


 -ti..! — ±ii'-i_yi» — wj.(Ai.\i-^^ji —  „>wtt..f_  j^-ti.  .vt. o..- ..  (jLT^.oj)  j_it-w  — -   -. 

South  Atl.-,atie  xf  S  _  _  l2,J0  _-_i6_.l_6___., .  1>Q.„         U,27_  ._i^-t25._ 


$3^,2Q 


S .  S  cuth^  Cent  ral .     12  g"      X2,G6  -  $3.7.7_^_  _12S 

X'-..South_Gentral :  S7 .  .^91.    „      d5_  J  .69-^.  -   - 13  --Sd-.  ;-_$3-S2-. 

!.?cuntain  ^^.__„11T.  ;$2 ,63 .-.  i3^^i_J  U2  '•_i_.3-J3-^  ^_.$-3--Q^- 

_?icifi_c  „_J..._^a5_.  _.:$a..71---$L2-a__L.._2i3  i--$:3^-5  

Th3  states  titaking  up  the  geographic  divisioiis  are  as  follows 
Maine,  N.H.,  Vt . ,  Mass.,  P. I,,  and 


„$  3^.11  U42-^- 

$k.0.2- 


lP19 

Average 
.fjDx-_Juaa.  

_$3^.QQ  



_j:j^qi  

-_^*bb--  

_42^9  

„$3--4H  





i._it3-XS  

New  England  - 
atn.;  Middle  Atlantic-  N,Y.,  N.J,,  and  Pa-i  East 


North  Central-  Ohio,  Ind.,  111.,  Wich.  ,and  Wis  . ;  V/est  North  Central-Minn Iowa  .Me  . , 
N.D.,  S.D.  .Nebraska  and  KanES.e  ;  South  Atlant  ic-Dsi  .  »Md .  ,D  .C .,  Va  .  ,W  .Va  .  ,N  .C  S  .  C .  ,Ga 
and  Florida;  East  South  Centr^l-Ky .  .Tenu.  ,Ala. ,  and  Miss,;  T/^ist  South  C-^ntral-Ark , , 
La.  ,Okla.,and  Texas;  Mourxtain-Ecnt  Idaho ,?/yo  .,  Colo .  ,N  ,M.  .Ariz  .  ,Utah  and  Nevada  and 
Picific-Wash. ,  Ore.,  and  California. 

Table  II-JL^h]  FRICF?  ^OP  FPFCT^.L  GPAP^?  OF  MILK  AND  CWT^.IN  MILK  PPODUCTS  .     ^  ^ 
The  follov/iag  table  shows  the  ^vhcleralo  and  retail  prices  reported  for  ";3pecial 
and  "certified"  milk  and  certain  ether  cairy  rroducts  delivered  at  wholis'-le  b-xyers 
places  of  business  and  at  the  homes  of  reti.il  ccisumebs ,  ?/holesale  prices  .:r3^r3- 
ported  on  the  basis  of  'txilk  goods  sold  to  and  delivered  at  establishn.ents  o^  large 
scale  consumers  or  users.  Quotations  for  vriiclasale  milk  and  light  creani  hav-  been 
reduced  to  a  gallon  basis.  For  heavy  cream,  the  v/holesale  pri  re  is  quoted  per  pound 
of  butterfat.  For  prices  of  "standard  milk",  see  Tabl^  III  of  this  Beport . 


CITIES 


.  Special 
;  Milk 

';  Hetail 
■;  Cts 
'.per  qt 


_5qst.on_ 


New  York 




^PiU  I.-..dsl.rhiaw-l£-_. 

Pittsburgh 
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St ,  L 0:3x3  i  15  
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Washington 
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.20. 
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5po]:«n3   L_  — 


-  San  Fr-nciecO  — 
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Butte  rmilk 


Certi- 
fied , 

mik._j  

Hetail?^iole-  :  Re- 
Cts    sale      ';  tail 

per  QtCtsper  ptsper 

„   :G-alI-QO.. -'-Quart-  n 

_-25.  ;_^£  :.xo-jjt.  " 


Cottage 
Cheese 

V.hole  : Re- 
sale tail 
Cts 


Light  Cream 
'lg-20^  B.F, 


i-S2  S^ld. 

 : — 

20.  

22  L„r 

l25  28 

■3c       ;  US 


-11 


Heavy 
Creata 

 XS---U£5^ 

t^olesale  Pe-  V-holesale 
.Dollars    tail  Price 
ppr  GallcoStsper;  per  Lb. 
 __l^pt-.3utt  er  f-a  t— 

^jU3.2_-aJi.7la£ — l-$-^-9i  


LO  

-i-20- 


_J5_,..._,jLk._ 
.  12  ,  pt^.^  L„i|^. 


 LSO — 

„l_^0-:u7->i6 — 
.:.4,.bo  -i*^— 


-^1..1.7. 

— ^-S" 


.-ii.^o 


—  -^-iS — 

, — 1-5"  r— 1-«  01 — 

-~  17-  


•  00: 15... 

_.J-16l- 


jlj:.s.-l.j.£..- 
l1..2i^,33.- 


;1  ^oG-U  9O4  2-0  -l-r<>^~i-r^7- 


1>C  

...,i.i:0  .IS^- 

_i..^^c-i,.a^^i5-.- 
2-,r&- — 
X.6Q   O-J- 

J  ^  3— —  1  — ^ 


_  i, -  a  


r-age  2.-  .T-jn3  Tlnii.  h'.ilk  M£.rkot  Reoort. 

TA"5LE  III  .-M3  COST  AKD  PFilCES  C?  "ST;vrTOAPD  C-R.'J)E  MILK"  . 

Th3  folla/.'iag  cable  pre^^-n'os  tho  previaling  pricus  of  "standard  grade  milk"  in 
various  markets  of  tho  Unitad  Si.att:s-     Tiie  prices  -iven  her-.with  are  those  paid  or 
charged       the  larger  il-j.id  railk  remarketing  ccr.cerns  of  er.ch  city.     If  different  deal- 
ers^ rer^ort  diffsrent  prices  tho  hirhsst  and  lowest  prices  are  given  in  this  table 
rather  than  an  average  cx  the  diffcrer.t  pricsc  reported.     In  n^arkets  v/here  there  are 
active  producers'  roarKeting  asscci„tions  with  .vhora  d?al3rs  negotiate  for  a  consider- 
able portion  cf  the  city's  Tnllk  supply,  the  association's  selling  price  is  indicated 
by  arj.  asterisk  (*)  . 

Unless  th3  prices  given  in  the  first  colurm  of -this  table  are  follo^ved  'tsy  the 
letter  "a"  they  apply  to  z:\ilk  delivered  to  d^c^alers  at  either  city  railroad  terminals 
or  -.t  the  dealers'  distri"'cxLt--.ng  plant  if  deliveries  are  made  direct  frctc  farms.  When 
the  price  paid  by  dealers  to  producers  applies  to  deliveries  at  co-^ntry  receiving 
stations  and  varies  with  differ-jnt  distaace  zones,  the  particular  cone  to  which  the 
given  price  applies  is  given,  in  the  foot  note  nuii:bered  to  correspond  to  Lhe  number 
placed  -cefors  the  market  in  ouesticn. 

The  tem  "standard  g.iade  wilk"  is  used  to  refer  to  that  grade  of  milk  which  is 
most  generally  sold  within  the  particular  nity  for  v,'hich  r^^ces  are  quoted.  This 
grade  of  milk  may  brj  either  raw  or  pasteurized  but  in  case^^most  of  the  larger 
citirs  it  is  past-^uri'^ed.    The  "dealer's  spread"  or  the  d-^ffersnce  between  cost  and 
selling  prices  for  both  wholesale  and  r.,tail  tr-ins:iction3,  can  be  ascertained  if  the 
batterf^t  test  of  milk  as  delivered  .to  diff  -rant  clas33s  of  trade  is  known.    The  pre- 
vailing tatterf:xt  t3£t  varies  with  different  cities.     In  many  cities  it  ranges  from 
3.5  to  3-7%,  whereas  in  zoa^  cities  it  reldcra  ranges  below  UX-^. 

To  redyice  prices  per  h-andredvjeight  to  either  a  gallon  or  a  quart  basis  divide  by 
11.03  respectively.    See  footnotes  for  basis  of  quotations  and  exceptions 

to  given  prices  or  special  contract\:uil  provisions  relating  to  the  prices  tc  be  paid 
producers  in  different  markets. 
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FOR  VTrficH 
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--  W  (j. 
1  o 


Alabama: 

Birmingham 

Mobile 
Arizona: 

Phoenix 

Tucson  ' 
Arkansas:  j 

Little  Rock 
Califcmia:  j 

San  Francisco! 

Los  Angel 2 s  j 
iCan  Diego  | 
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Denver  j 
C  on;  i'.'Cti  cut:  ! 
2. .Hart  ford  1 
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Dist .  of  Col . 
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3 . Savannah 
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J  3.9^*^ 
l^hiladelph:^  3.Ul*ah 

Harris  hirg 
17.Wilk;es-Eir'r9 

S Grant on 
Rhoda  Islaxjd: 

Providence 

Newport 
South  (^rolinja.: 

Charleston 

Greenville 
South  Dakota; 
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j^xplanations  Regarding  Prices  ajid  Other  Data  Oiv*fn  in  Tatle  HI, 
♦Dealers'  selling  prices  apply  to  milk,  delivered  to  hocses  of  xi^MS  4lM(NW»>'ft  or 
to  tusinsss  establishments  of  wholesale  customers.  Retail  «t©re  |ipri<NM|  IKtf^.  t* 
syi^tems  of  chain  stores  operated  on  tha  "caah  and  carry"  basta  aivi  Jl^llpWlAent 
groceries  operating  on  a  "credit  and  delivery"  basis.  In  cas^  "ca^  Mil 
stor  ss  sell  at  reduced  prices,  this  class  of  stores ^oellirig  prices  art  IllAicated 
fey  an  asterisk  - 

♦♦Estimated  surpluses  or  shortages  aro  based  on  the  current  rscfeiist*  tit  Itilk  from 
thj  reg-ular  patrons  sup-Dlying  tha  J  eadlug  •'^.e^  ..eTi^   c.'^tr.o^'.raf'  .-.'IVn  tlrti^  rnori  Vii'' -5 

sales  and  the  prospect  i  v-.^ •  .-j.-i/'.fo ••i*.ji-..nd  <:  Di /•.ti-.:.v-iC  '  y.- ^r' ■  ^*<*'.v';- 
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Illinois: 
Chicago        I  2.75 _ 

Peoria         i   3. 00*  | 

Bocl:ford      |  2.75*  j 

Indi:-na:        ^   2.20-2.96  i 

Indianapolis      d  ! 

"Fort  Waj-ne  j   2.90  { 

South  Bend    j  2.70-2  .90  j 

Evansville  j  3-35  I 
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Sioux  Cityi  3 .U5  * 
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Kansas:  j 

Topeka  i3.2O-3.50 
Kansas  Citlr  3.% 
Wichita  12.96-3,00 

Kentucicy:  ! 

Louisville! ^ .lid 
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1  I  1 

3.0  i30-U5  i 


Flat  i Price 


Le.xiington  I  5,U9 


iFlat  P 


rice 


Louisiana: 

Baton  Roug^  U.19-I|-.U2i  ~ 


New  Orlean^  U.l6-'4 .U2=^b 


Alexandria; 


No  Repqrts  Received 
Undotermined !  ! 


!  5-8  t 

'  5.8  ! 
t  -  1 
I  3-0 

i  See  j 

fcjot  not,e 

Flalt  Price 

Flalt  Pride 

I  ^.0  ! 

Flait  Price 


j  1  h.O 

IFl^t  Price 
jFlat  Pirice 
^lat  Price 


4.0 

5-0 

4.07a       I   —  111  .6 

Maxne:  | 
Auburn  , 
Portland  j 
Maryl?.nd:  { 
7 -Baltimore  i 
Cumberland ; 
MassachusetttI:.:  U.19*b 
S.Boston        i  3.47*ab 
Sj^ringf  ield 
Fall  River  1 
'-orcester  I 
Pit;:Efield! 
".Michigan:  ' 
Detroit  | 
G-rand  Rapiers 
Kalamazoo  j 
Bay  City  ; 
iuinnesota:  ! 
9  .Minneapolis  3-C5*-3  .ll'fi    --  !  5.0 
Q.St.  Pa^jl     \  3.C5*d        I     —  I  5-0 
Dviluth        j  2.90  I     —  I  5 .0 

!7inona        j  3.25  !Flat  p'^ice 

Missouri:       !  2. 73-3. SO  i  {3.0 
Kansas  Cit^  2.l6-2.8Cai    J>.kl\  8.0 

Dorts  Rec^^^'ived 

^lat  Price 

13-35  '  6.6: 

j  Flat  Price 

i  I 

Careen  Cityi2.91  [Flat  Price 

Mew  Hairpfehirej:  !  ! 

Concord       '   —  '  —    !  — 

Manchester 
'*Isw  Jersey: 
.  J  -Nev/ark 
I .Trenton 


40 

3S 
55 

50 

38-50 


12 
1^.5 

13. 
13.5 

10 

12-13 
14 
11 

14 
15 

16 
15 

15-16 


,J3FT3). 

:  Ct5 
!  lU 


12 

lU 

il3  -  15 
14 
16 

i  15 

i 

!  13 

I 

I  15 

I 

1I3-15 
16 


I    Cts  i 

jl3  -  l4isurpl-as 


12 


14 


Id 

15 
IS 


i  surplus 
;  suiplus 


+  1.9 


t 


surplus 


surplus 
surplu.s 


12*-13   i  — 

!  i 

I       I  i 

|l4*-15    I  shortage;  — 


IS 
17 


16 

18 

19 
17 

20 


(surplus  !-»-  5  '0 


equal 
surplus 


4.01*b 
3 .26ab 
!^.80 


4.19*b 

5 .00 

4.38*b 
4.U2b 


3.^8 

4,00*b 

3.30 


US 

I  13 

1^5 

15 

! 

1  surplus 

53 

i  16 

il6 

16 

1 

[surplus 

5U 

1  16 

1 

1 

17 

5'^ 

liU.25 

i  16.25 

;  16.25 

'surplus 

56 

i  17 

1  surplus 

i 

52 

!  1^ 

!  16-17 

i  15*-17 

i  " 

50-52 
40- U2 

48 

hk 

42 
44 
44 
46 


'lU-15 
12 

1  13 


11.5 


13 
12 


i  1^ 

il5-l6 

i  14 
'  15 

;  Ik 

:  13 ' 
i  13 

:  11^-15 

;  13 


16  isurplus 


15  -  16; 

Ik  1 

12  ! 

13  I 

13  ! 
15 
13 


surplus 

surplus 

surp'lus 

■surplus 
equal 


+  So 


40-50   I  13-14  '  15-16      I lU-16    j  surplus 


St .  Joseph,  j 

^<^o  Re] 

St .  I Gui  s 

^;^o*a 

■'.'jontana: 

3.60 

Butte 

3.29a 

Nebraska: 

2.63 

Lincoln 

2.  32a 

GYr.aha 

■Jevada: 

^2.79* 

1  No  Reports  Received 
i3.U8  i  jU.o 

i5:?6*a-3.3i*ab 


i 

: 

45 

1  12.5 

i  12- 

i  12 

■5- 

45 

i  12.5 

1  14 

42 

35 

1 

i 

i  15- 

I 

-16 

14 


surplus 


12  -  l4j  surplus 
i  surplus 


C=utden 
'■'sr.'i  York: 
o  .^afralo 
.  .lle--v  York 

L+  .Rochester 

Albany 
Syracuse 

\ 


3^99 
3.39 
2  ,90a 
3.03a 

3-39 
2  .91a 

■^.12a 

3. 18 


i  -  14.0 

'iFlat  Price 

t  —  14.0 

!  -  !4.o 

iFlat  llrice 

!  —  4.0 

Tlat  J^ricc 

'  4.0 


40 

40-48 


'■4-  ■  . 
37-40 


12-14 

Ik 

13 

15 

12 


15 

lU 
14 

15 
15 

13-5 
lU-15 


16 


15 
15 


Gurpliis 

Isurplus 
I  surplus 


j  13.5  (Surplus 
I    16  1" 
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***Ccmparisons  of  increases  or  decreases  in  monthly  sales  of  market  milk  and  the 
usual  by-products  handled  hy  rrdlk  dealers  are  "based  on  the  sales  records  of  same 
firms  reporting  for  each  m.onth.     It  is  important  to  note  that  the  percentages^  given 
in  the  last  column  of  this  table  are  representative  of  sales  conditions  of  only  one 
or  two  of  the  larger  dealers  in  each  city  and  do  not  necessarily  represent  the 
actual  condition  for  the  market  as  a  whole, 

a    This  price  applies  to  milk  delivered  at  dealers'  country  receiving  stations  or 
at  producers'  railway  shipping  points.     In  the  second  colurn  of  this  table  there  is 
given  the  f.o.b.  city  cost  of  bulk  milk  purchased  on  this  basis  including  both 
transportation  costs  and  country  station  operating  expenses  of  one  or  m.ore  of 
larger  milk  marketing  concerns  operating  in  this  market.    See  fott  note  corresponding 
to  niamber  preceding  the  name  of  the  city  or  market  in  order  to  ascertain  the  par- 
ticular zone  rate  to  which  prices  given  in  first  column  apply,  _  .     -u,-,  ^ 
b    The  price  given  for  this  market  in  the  first  column  of  the  table  is  applicable 
only  to  that  portion  of  the  dealers*  supply  that  is  resold  in  the  form  of  fluid  milk 
and  creem  or  to  such  a  portion  of  each  individual  producer's  supply  as  com.es  witbm 
the  limits  of  variation  in  production  that  is  permitted  by  the  terms  of  his  contract 
^'ith  the  dueler. 

c    In  this  market  a  producers'  marketing  agency,  or  association,  arranges  for 
the  disposition  of  all  surplus  milk  at  whatever  prices  it  is  able  to  obtain^  either 
by  selling  it  to  concerns  which  boy  the  milk  for  purposes  of  converting  it  into 
manufactured  dairy  products  or  by  manufacturing  the  surplus  in  factories  operated 
by  the  associa-tion  or  agency  itself, 

d    In  this  market  the  price  of  milk  is  based  on  som.e  accepted  wholesale  market 
quotation  for  batter  or  for  American  cheese.    In  case  no  prices  are  given  it  is  be- 
cause they  are  dependent  upon  the  average  of  the  quotations  for  the  current  month. 

g.    Fat  in  excess  of  h^o  is  paid  for  on  the  basis  of  current  prices  paid  by  cream- 
eries for  cream  used  in  m.aking  bitter  or  on  the  basis  of  some  accepted  wholesale  ^ 
batter  market  quotations.     In  S^an  Diego  a  premium  of  lU  cents  over  the  San  Fraricisco 
m.arket  is  paid  per  pound  of  "excess  fat". 

h    In  this  market  the  price  to  be  paid  to  each  producer  is  determined  by  multi- 
plying -Ghe  price  allowed  per  pound  of  batterfat  by  the  average  number  of  pounds  of 
tutterfat  contained  in  the  milk  delivered  and  adding  an  extra  allowance  for  the  non- 
fat content  of  whole  milk.     In  those  miarkets  where  the  allowance  per  pound  batter- 
fat  is  agreed  upon  in  advance,  the  amo-ont  of  such  an  allowance  per  point  or  1/10 
pound  batterfat  (in  a  huxidredweight  of  miilk)  is'  given  in  the  third  column  of  the 
table . 

1.  For  the  San  Diego  method  of  determining  milk  prices  see  page  5  of  the  Febru- 
ary report . 

2,  For  basis  of  producers'  prices  and  surplus  plan  in  the  Nev^  Haven,  Waterbu.ry 
and  Hartford  markets,  see  note  3  page  5  of  the  April  report. 

In  New  Haven  one  dealer's  country  stations  are  located  in  the  21-30  mile  zone 
of  the  New  York  regional  m.arket  and  the  New  York  Dairymen' e  Lsague  prices  apply  to 
milk  purchased  there.     In  the  Hartford  market  the  Dairymen's  League  prices  apply  to 
milk  delivered  at  country  stations  located  in  the  Gl/jO  mile  zone  of  the  New  York 
regional  market , 

3>     The  "country  station  price"  given  for  the  Bridgeport  market  applies  to  ship- 
ments of  milk  originating  in  the  8I-9O  mile  zone  for  the  New  York  regional  market.    ^  . 

4,  A  producers'  association  supplying  milk  to  the  Jacksonville  m.arket  reports  ti: 
there  is  no  market  for  fluid  malk  at  this  season^  the  producers  selling  their  product 
in  the  form  of  sour  cream  or  batter, 

5>  The  city  of  Savannah  in  cooperation  with  a  charity  organization  sells  25  gal- 
lons of  mdlk  per  d.ay  at  10  cents  per  quart. 

6.  See  page  5,  note  6  of  the  May  report  for  explanation  regarding  surplus  miilk 
',  for  th-^  Des  Moines  m.arket. 

7.  See  March  report,  page  6  for  description  of  agreement  regarding  sorplus  milk 
for  the  Baltimore  market.    The  price  of  such  malk  for  the  month  of  June  is  6  cents  p.r 
gallon  less  than  the  regular  price  to  direct  shippers. 

5.  The  "co-untry  station  price"  given  for  the  Boston  market  applies  to  the  rf.  .  -2  C 
mrile  zone.    The  price  schedule  for  milk  delivered  during  June  is  based  on  $4.19  P  ^' 
hundredweight  f.o.b,  Eoston.   {{hen  milk  is  bought  by  weight  and  test  the  dealer  will 
'•'ake  allowances  for  variat ions/^^butterfat  test  on  the  basis  of  the  average  monthly 
quotations  of  the  Boston  Chamber  of  Ccmim.erce  for  creamery  extra  butter  per  pound. 
This  price  per  pound  or  per  point  shall  be  added  to  each  0.1  of  1^  above  3.?/?  and  de- 
ducted for  each  o,l  of  1%  below  3.7^  for  each  hundredweight  of  i  ilk.     The  associatio:: 
turther  accepts  the  loss  arising  from  surplus  production  by  th  5j.r  mem.bers  according  tc 
terms  and  conditions  of  the  surplus  plan  previously  adopted  by  ;he  Federal  Milk 
Commis-ion  for  New  Ensland. 

9.     See  February  report,  page  5  for  the  basis  for  determining  the  price  to  be  pa;a 
I  reducers  for  milk  in  the  Minneapolis  and  St.  Paul  market.    The  following  allowances 
per  hundredv/ei.zht  have  been  agreed  upon.*  Jxine-UOcent s ;  July- cent s ;  August -35 c^^nts; 
September-55cents;  October-60c?ntG;  !Joveraber-60cent3;  and  D^C3mber-35cents . 

10.  $3-0.3  applies  to  shipments  of  milk  received  in  N^wai'k  originating  in  the  ICO 
mile  zone  for  the  New  York  regional  market, 

11.  Two  distinct  "  covLntry  station"  price  schedules  apply  to  the  Trenton  market. 
v;3.Io  is  the  Dairj/R-;en*  s  League  price  applying  to  shipm.ents  of  milk  originating  in  the 
/1-SO  mile  zone  for  the  New  York  market,      $3.33  applies  to  shipments  orieiijating  xr. 
the  131-lUO  aiile  zone  of  the  Philadelphia  m.arket . 
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12.  The  "country  station  price"  for  Puffalo  is  the  price  applying  to  shipn-snts  cf 
rdlk  origiriatinc^  in  the  390>^^CO  rr.ile  freirht  zone  frorr.  Now  Yorh  City. 

13.  5or  Dasis  of  producers'  prices  in  the  New  York  i-arhet  see  note  lU,  page  6 
cf  the  May  report.  The  "country  station  price"  given  for  the  New  York  City  narket 
applies  to  the  200~r.l0  mile  sone. 

lU.     The  "co^-ntry  siavio;:  price"  for  the  Rochester  njarket  is  the  price  ap?--y^^^S 
to  shipn:ents  of  tr.ilh  origxna-oing  in  the  37O-38O  rrile  freight  zone  from  New  I'ork  C::.ty. 

15.  In  the  Cincirin^.ti  market  the  price  of  $3.60  per  hundredweight  is  to  he  paid 
for  b?.sic  qurntiti33  of  milk  containing  from  3-5  to  U.O^  hubterfat .    B^sic  quanti- 
ties :::re  detarr-ined  hy  the  production  during  Novemoer  and  December .  19^-S v  ^'^^  Jan- 
ue.ry  and  Feoriiary  I920.      iiny  amoi:nt  delivered  dr:ring  June  which  is  ahove  the  averages 
for  th3ce  months  is  considered  surpiAvs  and  will  he  paid  for  at  $2.S5  hundred^A-eight 

16.  For  hasis  of  producers'  prices  in  the  Philadelphia  market  see  "?hila.delphia 
Milk  Price  Agreement"  on  page  6  of  the  April  report.    The  "country  station"  price 
for  the  Philadelphia  ira-rket  given  in  tahle  III  of  this  report  applies  to  the  5I- 

60  mile  freight  zone. 

17.  The  "coi:!ntry  station  price"  given  for  the  T'"ilkes-Barre  market  applies  to 
shipments  of  m^ilk  originating  in  the  201-210  mile  zone  of  the  New  York  regional 
market . 

IS.     See  footnote  21,  page  6  cf  the  May  report  for  hasis  of  producers'  prices 
and  s^irplus  plan  for  the  Nauhville  marh.et . 

19.     See  note  22,  page  6  of  the  May  report  for  explanation  regarding  producers' 
prices  for  the  Seattle  market.    The  price  of  $3.20  applies  to  haaic  quantities  of 
3.6^  milk,  which  are  determined  by  averaging  total  shipments  from  August  1st  to 
April  1st  inclusive.     Th'i  price  of  surplus  milk  is  based  on  current  market  quota- 
tions for  hitterfat. 


George  Livingston, 

Chief  of  Bureau. 


